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On August 24, 2022, Public Service Company of New Hampshire d/b/a Eversource 
Energy (PSNH or Company), filed a petition for authority to issue long term debt not to exceed 
an aggregate principal amount of $600 million. PSNH’s filing comprised testimony and 
attachments including information provided by Form F-4 under Rule Puc 308:12(b).  On October 
11, 2022, the Company updated its filing with supplemental testimony and attachments.  The 
Department recommends that the petition be approved as submitted and updated.  

Description of Proposed Financing 

PSNH proposes to issue and sell up to $600 million in aggregate principal amount long 
term debt in the form of first mortgage bonds (the Bonds) during the period from the date of the 
Commission’s order in this docket through December 31, 2022. The Company seeks authority 
to: (i) refinance PSNH’s existing short-term debt balance of $89.3 million (as of June 30, 2022), 
(ii) refinance existing long-term debt in the amount of $325 million maturing on November 1,
2023, and (iii) to fund, in part, approximately $508 million in planned capital expenditures and
other working capital needs for 2023. As such, a portion of the request, approximately $414.3
million, does not represent new indebtedness for PSNH since it constitutes the refinancing of
existing debt, whereas the remainder of available funds of approximately $178.58 million (after
deducting $7.12 million in estimated issuance costs) constitutes new debt.1 The maturity of the
Bonds will range from 1 to 30 years. The Company proposes to price the Bonds at a fixed rate
based on either the 10-year or 30-year U.S. Treasury rate plus a credit spread not to exceed four
hundred basis points (4.00%) to be determined at the time of closing. PSNH anticipates that the
ultimate rate for the Bonds will be consistent with current market rates; however, because its
financing plan will be effective through December 31, 2023, the Company requests approval of
the proposed credit spread of 4.00% in order to provide sufficient flexibility in the event of

1 Under FERC accounting rules, the costs of the bond issuance are deducted from the face amount of the Bonds and 
are accounted for and amortized as a separate line item in the FERC Form-1 as “Debt Issuance Costs.”  
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unanticipated widening of credit spreads due to uncertainty or volatility in the capital markets. 
The final financing structure, terms and conditions, amounts, documentation, and rate will be 
determined at the time of issuance.  

The Company provided its Form F-4 dated June 30, 2022, along with attachments to 
show the impact of the proposed financing on PSNH’s balance sheet (Attachment 3), income 
statement (Attachment 4), capitalization (Attachment 5), and issuance costs (Attachment 2). 
Upon request from the Department, the Company updated the attachments on October 11, 2022, 
to reflect the impact of recent increases in the 10-year and 30-year Treasury Bond rates resulting 
from the Federal Reserve’s current policy to increase the Federal Funds rate.2  The updated 
attachments consist of PSNH’s balance sheet (Attachment 1-002B) and income statement 
(Attachment 1-001C) to reflect the impact of the rate increases on PSNH’s forecasted  bond rate 
increasing from 4.37% to 5.27%.  Upon review, Staff concluded that the filings represent a 
routine financing request. PSNH estimates the cost of the bond issuance to be $7.12 million 
which includes ratings fees and a projected underwriting fee of 0.875%. PSNH calculates, on a 
pro forma basis, that the new debt of $178.58 million, plus the refinance of the $89.3 million in 
short-term debt, and the refinance of $325 million in long-term debt, will result in an increase in 
annual interest expense of approximately $18.9 million for a total of $75.8 million, as compared 
with its current total interest expense amount of $56.9 million. The projected effect of the 
increase in interest expense results in a decrease to PSNH’s retained earnings of $9.83 million. 
The Company’s ratio of Funds from Operations (FFO) to debt is also moderately impacted 
decreasing from 22.3% to 21.4%. In addition, despite incurring the new debt of $185.7 million, 
PSNH projects that after giving effect to the resulting pro forma adjustments, the proposed 
financing will not have a significant impact on the Company’s current capital structure of 42.3% 
debt and 57.7% equity, resulting in a post-issuance capital structure of 43.4% debt and 56.6% 
equity. PSNH represents that it expects to maintain an equity ratio of 56% through additional 
future earnings and capital contributions from Eversource Energy in 2023. Staff also confirmed 
PSNH’s current bond ratings of A+ with Standard and Poor’s, A3 with Moody’s Investors 
Service, and A+ with Fitch Ratings.3  

Department’s Recommendation  

The Department has reviewed the Company’s petition and supporting documents and 
believes that PSNH’s filing is complete and meets all requirements of Puc 308.12. Accordingly, 
it is the Department’s opinion that, based on the current total of outstanding long term debt 
reported by PSNH of approximately $1.16 billion, the proposed refinance of existing debt in the 
amount of $414.3 million (both long-term and short-term), plus new debt of $178.58 million, 

 
2 See Attachment STB/JED – 1, DOE Data Request 1-001, Direct Supplemental Testimony of Emilie G. O’Neil and 
Michael J. Dzialo filed on October 11, 2022. For the purposes of this Technical Statement, the Department’s interest 
expense analysis is confined to the updated financial information contained in the updated attachment.   
3See Attachment STB/JED – 2, DOE Data Request 1-002 at 59-60.  On June 28, 2022, Moody’s Investor’s Services 
maintained its negative outlook for Eversource Energy due to weak credit metrics associated with Eversource’s 
offshore wind investments in Massachusetts with Danish utility holding company Orstead. Eversource Energy is 
currently reviewing whether to sell all or part of those investments.  The Department does not expect these 
developments to impact the financial condition of PSNH but the Department will continue to monitor the situation.  
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will not have a significant impact on PSNH’s capital structure, and the Company’s cost of debt 
and revenue requirement. 

As such, the Department supports the Company’s position that approval of the petition 
would be in the public good, and that it is in conformance with the review standards of RSA 
Chapter 369. Therefore, the Department recommends that the Commission authorize PSNH to 
issue $600 million in long term debt, according to the proposed terms, amounts, and interest rate 
outlined above, for the purposes of refinancing its existing short-term and long-term debt, and to 
include the issuance of new debt to fund planned capital expenditures for 2023. The Department 
supports the issuance of an Order Nisi for the approval of this petition. 
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Public Service Company of New Hampshire d/b/a Eversource Energy 
Docket No.  DE 22-049  

Date Request Received:  October 03, 2022 Date of Response:  October 11, 2022 
Data Request No. DOE 1-001 Page 1 of 1  

Request from:  Department of Energy 

Witness:  O'Neil, Emilie G, Dzialo, Michael J 

Request: 

Reference O’Neil/Dzialo testimony at Bates 7-8, Attachments 3 and 4. Given the recent rate 
hikes by the Federal Reserve (with additional rate hikes projected by year-end 2022), 
Eversource’s outlook involving market rates and rate spreads, including the Company’s requested 
credit spread of 400 basis points, appears to be out-of-date and no longer applicable. Please 
update this part of the testimony considering the current interest rate rising environment, and also 
the impact on the pro forma interest expense provided in Attachments 3 and 4.  

Response: 

Please see Attachment DOE 1-001A for the Supplemental Testimony of Emilie G. O’Neil and 
Michael J. Dzialo dated October 11, 2022, Attachment DOE 1-001B for an updated pro forma 
balance sheet (Originally filed as Attachment 3) and Attachment DOE 1-001C for an updated pro 
forma income statement (Originally filed as Attachment 4).  These documents will also be filed 
with the Commission to Docket No. 22-049 as supplemental testimony and Attachments 10 and 
11.
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I. INTRODUCTION 1 

Q. Please state your name and business address. 2 

A. [Witness O’Neil] My name is Emilie G. O’Neil.  My business address is 247 Station 3 

Drive, Westwood, Massachusetts.  4 

A. [Witness Dzialo] My name is Michael J. Dzialo. My business address is 107 Selden 5 

Street, Berlin, Connecticut. 6 

 7 

Q. Have you previously submitted testimony in this proceeding? 8 

A. Yes.  On August 24, 2022, we submitted direct, pre-filed joint testimony that opened this 9 

docket.  In that testimony, we described our educational and professional backgrounds. 10 

 11 

II. PURPOSE OF TESTIMONY 12 

Q. What is the purpose of your testimony? 13 

A. On August 24, 2022, Public Service Company of New Hampshire dba Eversource 14 

Energy (“PSNH” or the “Company”) filed a petition with the New Hampshire Public 15 

Utilities Commission (the “Commission”) requesting approval of the issuance of long-16 

term debt securities in an aggregate principal amount not to exceed $600 million (the 17 

“Long-term Debt”) during a period from the date of the Communion’s order becoming 18 

final in this docket through December 31, 2023.  The purpose of our testimony is to 19 

provide an update on current conditions in the debt capital markets.   20 
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III. UPDATE ON CURRENT DEBT CAPITAL MARKET CONDITIONS 1 

Q. What is the estimated coupon rate for an issuance of secured Long-Term Debt 2 

given current market conditions?  3 

A. The following table reflects current indicative pricing of secured public debt as of 4 

September 28, 2022.  Between August 1, 2022 and September 28, 2022, the estimated 5 

coupon rate of secured 30-year debt has increased from 4.37% to 5.27%. 6 

Secured Institutional Debt 10-year 30-year
U.S. Treasury Yield 3.73% 3.72%
+ Credit Spread 1.25% 1.55%
= Coupon Rate 4.98% 5.27%
(Source: RBC)  7 

 8 

Q. Please provide an update on utility credit spreads.  9 

A. The graph in Figure A below shows the historical 30-year credit spread of “A” rated 10 

utilities from January 1, 2020 through October 3, 2022.  While credit spreads have 11 

trended upward during 2022, they remain lower than at the onset of the COVID-19 12 

pandemic.  The effect that the COVID-19 pandemic initially had on the financial 13 

markets was dramatic.  During just the short period between February 24, 2020 and 14 

March 24, 2020, the credit spread for “A” rated utility bonds increased 164 basis points, 15 

from 1.18% to 2.82%. 16 
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 1 
 (Source:  Bloomberg)  2 

Q. Does the Company still believe that credit spread authority of up to 400 basis 3 

points (4.00%) is appropriate? 4 

A. Yes.  The Company still believes that credit spread authority of 400 basis points (4.00%) 5 

is appropriate.  In determining the requested credit spread of 400 basis points, the 6 

Company considered current market rates for similarly rated securities as well as 7 

historical rates. Given that the Company is proposing a financing plan through 8 

December 31, 2023, the plan must include sufficient flexibility to address changing 9 

market conditions and volatile markets.  A maximum authorized credit spread of 400 10 

basis points (4.00%) will provide PSNH with flexibility in the event of unanticipated 11 

widening of credit spreads between now and the time of issuance due to any uncertainty 12 

or volatility in the capital markets.  However, the Long-Term Debt will be issued at 13 
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prevailing credit spreads, which are determined by investors at the time of pricing. 1 

 2 

Q.   Please describe the bond yields for similarly rated utilities? 3 

A. The graph in Figure B below illustrates historic 30-year yields from January 1, 2020 4 

through October 3, 2022 for “A’ rated utilities.  Over that time frame yields for “A” 5 

rated utilities have fluctuated between 2.47 percent and 5.58 percent.  6 

 7 
(Source:  Bloomberg)  8 

Q. Please illustrate the impact of rising interest rates on the Company’s pro forma 9 

financial statements. 10 

A. Please refer to Attachment 10 for an updated pro forma balance sheet and Attachment 11 11 

for an updated pro forma income statement.  Attachment 10 and Attachment 11 reflect 12 

the same assumptions as the pro forma balance sheet and income statement provided as 13 
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Attachment 3 and Attachment 4 respectively with the exception that the estimated 1 

interest rate on the proposed Long-term Debt has been updated from 4.37% to 5.27% to 2 

reflect current market conditions.  Any changed values are highlighted in yellow for ease 3 

of comparison.   4 

 5 

Q. Do these developments in the debt markets impact the Company’s request of the 6 

Commission to approve the $600 million in financing? 7 

A. No it does not.  For the reasons discussed above, we believe that the original proposal, 8 

with the addition of the updated information provided in this supplemental testimony 9 

and Attachments 10 and 11, support a Commission finding that this financing is just, 10 

reasonable and in the public interest.   11 

 12 

IV. CONCLUSION 13 

Q. Does this conclude your testimony? 14 

A. Yes, it does. 15 

Supplemental testimony of Emilie O'Neil and Michael Dzialo 
DE 22-049 

Attachment DOE 1-001A 
Page 7 of 7

DE 22-049 
Technical Statement of Scott T. Balise and Jay E. Dudley 

Attachment STB/JED-1 
Page 8 of 13

DE 22-049 
Exh. 3

000011



PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE d/b/a EVERSOURCE ENERGY

PRO FORMA CONSOLIDATED BALANCE SHEET - ASSETS

AS OF JUNE 30, 2022

(UNAUDITED)

(Thousands of Dollars)

Per Book

Pro Forma 

Adjustments

Pro Forma Giving 

Effect to 

Adjustments

ASSETS

Cash $ 133  $ - a,c,e $ 133  

Receivables, Net 151,444  151,444  

Accounts Receivable from Affiliated Companies 7,792  7,792  

Unbilled Revenues 48,161  48,161  

Fuel, Materials and Supplies 40,810  40,810  

Taxes Receivable 2,400  6,954  g 9,354  

Current Regulatory Assets 93,225  93,225  

Special Deposits 30,935  30,935  

Prepaid Property Taxes 19,285  19,285  

Prepayments and Other Current Assets 2,907  2,907  

Total Current Assets 397,092  6,954  404,046  

Property, Plant and Equipment, Net 3,820,237  178,580  e 3,998,817  

Deferred Debits and Other Assets:

Regulatory Assets 643,745  643,745  

Other Long-Term Assets 19,797  19,797  
Total Deferred Debits and Other Assets 663,542  -  663,542  

Total Assets $ 4,880,871  $ 185,534  $ 5,066,405  

Current Assets:
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PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE d/b/a EVERSOURCE ENERGY

PRO FORMA CONSOLIDATED BALANCE SHEET - LIABILITIES

AS OF JUNE 30, 2022

(UNAUDITED)

(Thousands of Dollars)

Per Book

Pro Forma 

Adjustments

Pro Forma Giving 

Effect to 

Adjustments

LIABILITIES & CAPITALIZATION

Current Liabilities:

Notes Payable to Eversource Parent $ 89,300  $ (89,300)  a $ -  

Rate Reduction Bonds - Current Portion 43,210  43,210  

Accounts Payable 179,824  179,824  

Accounts Payable to Affiliated Companies 26,994  26,994  

Accrued Taxes 8,052  - b,c,f,g 8,052  

Accrued Interest 16,827  18,629  b, f 35,456  

Current Regulatory Liabilities 106,554  106,554  

Other Current Liabilities 29,893  29,893  
Total Current Liabilities 500,654  (70,671)  429,983  

Deferred Credits and Other Liabilities:

Accumulated Deferred Income Taxes 543,771  1,859  c,d 545,630  

Regulatory Liabilities 393,673  393,673  

Accrued Pension, SERP and PBOP 14,203  14,203  

Other Long-Term Liabilities 28,985  28,985  
Total Deferred Credits and Other Liabilities 980,632  1,859  982,491  

Long-Term Debt 1,164,229  268,117  a,c,d 1,432,346  

Rate Reduction Bonds 432,097  -  432,097  

Common Stockholder's Equity:

Common Stock -  -  

Capital Surplus, Paid In 1,268,134  1,268,134  

Retained Earnings 535,180  (13,772)  b,d,f 521,408  

Accumulated Other Comprehensive Loss (55)  (55)  

1,803,259  (13,772)  1,789,487  

Total Liabilities and Capitalization $ 4,880,871  $ 185,533  $ 5,066,404  

Common Stockholder's Equity
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PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE d/b/a EVERSOURCE ENERGY

PRO FORMA CONSOLIDATED STATEMENT OF RETAINED EARNINGS

AS OF JUNE 30, 2022

(UNAUDITED)

(Thousands of Dollars)

Pro Forma Giving
Per Book Pro Forma Adjustments Effect to Adjustments

Balance as of June 30, 2021 $ 483,927  $ $ 483,927  
Net Income 153,653 (13,772)  b,d,f 139,881  
Dividends on Common Stock (102,400)  (102,400)  
Balance as of June 30, 2022 $ 535,180 $ (13,772)  $ 521,408 

Docket No. DE 22-049 
Attachment DOE 1-001B 

Page 3 of 4

DE 22-049 
Technical Statement of Scott T. Balise and Jay E. Dudley 

Attachment STB/JED-1 
Page 11 of 13

DE 22-049 
Exh. 3

000014



PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE d/b/a EVERSOURCE ENERGY

PRO FORMA ADJUSTMENTS TO CONSOLIDATED FINANCIAL STATEMENTS

AS OF JUNE 30, 2022

(Thousands of Dollars)

Debit Credit

a) 131 - Cash 185,700   

233 - Notes Payable to Eversource Parent 89,300   

221 - Long-Term Debt 325,000   

221 - Long-Term Debt 600,000   

b) 427 - Interest Expense 31,620   

236 - Accrued Taxes 8,539   

237 - Accrued Interest 31,620   

409 - Federal Income Tax Expense 6,640   

409 - State Income Tax Expense 1,898   

c) 181 - Long-Term Debt 7,120   

236 - Accrued Taxes 1,923  

131 - Cash 7,120  

283 - Accumulated Deferred Income Taxes 1,923  

d) 428 - Interest Expense 237  

283 - Accumulated Deferred Income Taxes 64  

181 - Long-Term Debt 237  

410 - Federal and State Income Tax Expense 64  

e) 107 - CWIP 178,580  

131 - Cash 178,580  

To record use of net proceeds for capital expenditures.

f) 12,991   

409 - Federal Income Tax Expense 2,728   

409 - State Income Tax Expense 780   
427 - Interest Expense 12,991   

236 - Accrued Taxes 3,508   

g) 143 - Taxes Receivable 6,954   

236 - Accrued Taxes 6,954   

Information obtained from, Treasury

Key Assumptions for Pro Forma financials:

1  Pro forma date 6/30/22

2  Maturity - in years 30   

3  Debt Amount $600,000,000

4  Issuance Costs $7,120,000

5  Proceeds $592,880,000

7  Debt Interest Rate 5.27%

Interest - Yearly $31,620,000

Amortization of issuance exp - Yearly $237,333

8  Tax Rate 27.004%

  Federal 21.000%

  State 6.004%

To record the issuance of $600 million of long-term debt, cash received and payoff of short term and long term debt.

To record interest expense associated with long-term debt issued and related income taxes.

To record deferral of issuance expenses associated with the issuance of long-term debt and related income taxes.

To record 12 months of amortization of issuance expenses associated with the issuance of long-term debt and related income 

taxes.

237 - Accrued Interest

To record reduction in interest expense and related income taxes associated with short term and long 

term debt retired. 

To move change in Accrued Federal and New Hampshire Tax to Taxes Receivable

Federal and New Hampshire Taxes are a receivable at June 30, 2022

Docket No. DE 22-049 
Attachment DOE 1-001B 

Page 4 of 4

DE 22-049 
Technical Statement of Scott T. Balise and Jay E. Dudley 

Attachment STB/JED-1 
Page 12 of 13

DE 22-049 
Exh. 3

000015

-

-



PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE d/b/a EVERSOURCE ENERGY

PRO FORMA CONSOLIDATED STATEMENT OF INCOME

FOR THE TWELVE MONTHS ENDED JUNE 30, 2022

(UNAUDITED)

(Thousands of Dollars)

Per Book

Pro Forma 

Adjustments

Pro Forma Giving 

Effect to 

Adjustments

Operating Revenues $ 1,251,446  $ $ 1,251,446  

Purchased Power, Fuel and Transmission 434,796  434,796  

Operations and Maintenance 252,761  252,761  

Depreciation 123,582  123,582  

Amortization of Regulatory Assets, Net 78,063  78,063  

Energy Efficiency Programs 36,574  36,574  

Taxes Other Than Income Taxes 93,908  93,908  

Total Operating Expenses 1,019,684  1,019,684  

Operating Income 231,762  231,762  

Interest Expense 56,948  18,866  b,d,f 75,814  

21,430  21,430  

Net Income Before Income Tax Expense 196,244  (18,866)  177,378  

Income Tax Expense 42,591  (5,094)  b,d,f 37,497  
$ 153,653  $ (13,772)  $ 139,881  Net Income

Operating Expenses:

Other Income, Net
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Public Service Company of New Hampshire d/b/a Eversource Energy     
Docket No.  DE 22-049    
  
Date Request Received:  October 03, 2022 Date of Response:  October 11, 2022 
Data Request No. DOE 1-002 Page 1 of 1  
 
Request from:  Department of Energy 
 
Witness:  O'Neil, Emilie G, Dzialo, Michael J 

 
 
Request:  
 
Reference O’Neil/Dzialo testimony at Bates 10. Please provide the most recent credit ratings 
reports on PSNH and Eversource Energy from Standard & Poor’s, Moody’s Investors Services, 
and Fitch Ratings. 
 
Response: 
 
Please see Attachment DOE 1-002A for the most recent reports on PSNH and Eversource Energy 
from S&P, Moody’s Investors Service and Fitch Ratings. 
 

DE 22-049 
Technical Statement of Scott T. Balise and Jay E. Dudley 

Attachment STB/JED-2 
Page 1 of 87

DE 22-049 
Exh. 3

000017



Docket No. DE 22-049 
Attachment DOE 1-002 

Page 1 of 86

DE 22-049 
Technical Statement of Scott T. Balise and Jay E. Dudley 

Attachment STB/JED-2 
Page 2 of 87

DE 22-049 
Exh. 3

000018

S&PGlobal 
Ratings 

Public Service Co. of New Hampshire 
June 10, 2022 

Ratings Score Snapshot 

Business risk: E-xccllcnt 

• • 
. 
• 

. 
• Vutncrob!(! 

A/Stable/--

Hnancial risk: Intermediate 

• 
AnchOr Mr:;:ioifierg Groop/ 

Issuer credit rating 

Credit Highlights 

Overview 
Key strengths 

Monopolistic rate-regulated electric t ransmission and 
distribution utility operations. 

Effective management of regu latory risk, with 
constructive regulatory mechanisms present, such as 
formu la rates for Federal Energy Regulatory 
Commission (FERC)-regu lated transmission , interi m 
rates during distribution rate cases. and 
securitization of stranded costs related to previously 
owned generati on assets. 

Our vi ew of Publ ic Service Company of New 
Hampshire (PSCNH) as an insulated subsid iary of 
parent Eversource Energy allows us to rate it one 
notch above Eversou rce. 

~rnmgnl 

Key risks 

A lack of operating diversity makes the company 
largely dependent on New Hampshire regulators to 
susta in its credit quali ty. 

Forecast negative discretionary cash f low indicates 
future external funding needs. 

Rati ngsDi rect® 

PRIMARY CONTACT 

Sloan Millman, CFA, FRM 
New York 
1-212-438-2146 
sloan.millman 
@spglobal.com 

SECONDARY CONTACT 

Obioma Ugboaja 
New York 
1-212-438-7406 
obioma.ugboaja 
@spglobal.com 

We expect PSCNH to effectively manage regulatory risk, supporting our business risk profile assessment. The company benefits from 

numerous regulatory mechanisms under the generally construct ive New Ham pshire and FERC regu latory environ ments. However, 
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given that a large proportion of operations are within New Hampshire, the company is somewhat dependent on New Hampshire 

regulators to sustain its credit quality. 

2021 Net Property Plant And Equipment By Segment 

■ NH-PUC Regulated Distribution 

■ FERG Regulated Transmission 

FERC--Federal Energy Regulatory Commission. NH-PUC--New Hampshire Public Utilities Commission. Source: Company filings. 

Though FERC proceedings regarding return on equity (ROE) complaints are still outstanding, the company's electric transmission 
business still operates under a constructive regulatory framework. We view FERC's regulation of electric transmission companies as 
very supportive of credit quality through its allowance of timely cost recovery mechanisms, forward-looking rate-setting, various 

true-up mechanisms, and rates based on higher-than-average equity layers and ROE. New England transmission owners have faced 

some regu latory challenges in recent years, but we expect the overarching credit supportiveness of the regulation they operate under 

to remain in place. 

We expect PSCNH's financial measures to remain within the intermediate financial risk profile category. Specifically, we forecast 
funds from operations (FFO) to debt to average 17%-20% throughout the forecast period, assessed under our low volatility financial 

benchmark tab le. 
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Postretirement Obligation Funding 

2018(undertunded) 2019(undertunded) 2020 (underfunded) 2021 (undertunded) 
0 

-50 

... 
'i-100 

-150 

Source: Company filings. 

We view PSCNH as a core insulated subsidiary of Eversource. The cumulative value of structural and regulatory protections that 

insulate PSCNH from Eversource, combined with the strength of PSCNH's stand-alone credit profile, allow us to rate PSCNH one 

notch above Eversource. 

Outlook 

The stab le outlook on PSCNH reflects our expect ation that it will continue to effectively manage its regulatory risk while maintaining 

stand-alone FFO to debt of between 17% and 20%. 

Downside scenario 

We could lower our rating on PSCNH if its stand-alone financial measures weakened such that its FFO to debt fell consistently below 

15%. Although unlikely, we could also lower our rating on PSCNH if we lowered our rating on Eversource. 

Upside scenario 

We could raise ou r rating on PSCNH if we raised our rating on Eversource and PSCNH's stand-alone FFO to debt improved to 

consistent ly above 20%. 
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Our Base-Case Scenario 

Assumptions 

• Continued use of existing regulatory mechanisms in New Hampshire for distribution rates, such as periodic rate case filings, 

interim rates between rate cases, and securitization of stranded costs re lated to the company's previously owned 
generation assets; 

• Formula rate increases for the company's transmission rates under FERC's regulatory construct; 

• Capital spending that averages about $390 million annually; 

• Manageable annual dividends to Eversource; 

• Equity infusions by Eversource as necessary to maintain PSCNH's capital structure; 
• Deconsolidation of the debt and cash f lows associated with the company's securitized rate reduction bonds; 

• Negative discretionary cash flow; and 

• Assumed refinancing of all nonsecuritized debt maturities. 

Key metrics 

Company Name--Key Metrics* 

Mil. $ 2020a 2021a 2022e 2023f 2024f 

EBITDA 317.5 380.9 340-360 390-410 440-460 

Funds from operations (FFO) 246.4 290.9 275-295 305-325 340-360 

Capital expenditure 340.5 325.6 415-435 420-440 410-430 

Free operating cash flow (FOCF) (167.0) (33.4) (210) -(190) (150)-(130) (105)-(85) 

Dividends 22.3 260.8 90-110 155-175 130-150 

Debt 1,296.0 1,303.4 1 ,350-1 ,450 1,650-1,750 1,675-1,775 

Debt to EBITDA (x) 4.1 3.4 3.5-4.5 3.5-4.5 3.5-4.5 

FFO to debt (%) 19.0 22.3 19-21 18-20 19-2 1 

FFO interest coverage (x) 7.7 8.5 7-8 6.5-7.5 6.5-7.5 

*All figures adjusted by S&P Global Ratings. a--Actual. e--Estimate. f --Forecast. 

Company Description 

PSCNH is a regulated electric transmission and distribution (T&D) utility engaged in the purchase, delivery, and sale of electricity to 

about 532,000 customers in New Hampshire. PSCNH is a wholly owned subsidiary of Eversource. Overall, we expect PSCNH to 

contribute about 10% of Eversource's consolidated EBITDA. 

Peer Comparison 
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Public Service Co. of New Hampshire--Peer Comparisons 
Public Service Co. of Connecticut Light Central Maine Narragansett NSTAR El t I C 

New Hampshire &Power Co. Power Co. Electric Co. ec r c 0 • 

Foreign currency issuer credit rating A/Stable/-- A/Positive/ NR A/Stable/A-1 A-/Stable/N R A/Positive/ A-1 

Local currency issuer credit rat ing A/Stable/-- A/Positive/ NR A/Stable/A-1 A-/Stable/N R A/Positive/ A- 1 

Period Annual Annual Annua l Annual Annual 

Period ending 2021-12-31 2021-12-31 2021-12-31 2021-03-31 2021-12-31 

Mil. $ $ $ $ $ 

Revenue 1,116 3,637 978 1,548 3,056 

EBITDA 381 1,1 18 388 370 1,071 

Funds from operations (FFO) 291 913 345 311 844 

Interest 40 174 51 68 161 

Cash interest paid 39 167 53 59 153 

Operating cash flow (OCF) 292 607 328 302 692 

Capital expenditure 326 787 232 344 952 

Free operating cash flow (FOCF) (33) (180) 95 (42) (260) 

Discretionary cash flow (DCF) (294) (524) (160) (42) (544) 

Cash and short- term investments 0 56 24 6 

Gross available cash 0 56 24 6 

Debt 1,303 4,267 1,366 1,559 4,275 

Equity 1,593 5,358 2,189 2,391 4,995 

EBITDA margin(%) 34.1 30.7 39.7 23.9 35.0 

Return on capi tal(%) 8.3 7.2 7.6 6.1 7.9 

EBITDA inte rest coverage (x) 9.6 6.4 7.6 5.4 6.7 

FFO cash interest coverage (x) 8.5 6.5 7.5 6.3 6.5 

Debt/ EBITDA (x) 3.4 3.8 3.5 4.2 4.0 

FFO/ debt (%) 22.3 21 .4 25.3 19.9 19.7 

OCF/ debt (%) 22.4 14.2 24.0 19.4 16.2 

FOCF/debt (%) (2.6) (4.2) 7.0 (2.7) (6.1) 

DCF/debt (%) (22.6) (12.3) (11.7) (2.7) (12.7) 

Business Risk 

Our business risk assessment for PSCNH primarily reflects the low-risk regulated nature of its T&D electric business. The FERC 

regulates the transmission portion of its business and, in general, we view the FERC regulat ory construct as favorable primarily 

because it uses formula rates that enable the recovery of costs with l imited regulatory lag. On the distribution side of the business, 

PSCNH has improved its management of regulatory risk in recent years. In 2018, PSCNH divested its thermal and hydroelectric 

generation assets and issued about $636 million of securitized rate reduction bonds to recover its remaining stranded costs 

stemming from the divestiture of those assets. In addition, the company operates under an authorized 9.3% ROE and 54.4% equity 
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layer under a multi-year rate plan. However, a somewhat offsetting factor in the company's business risk is its small size, though 

many of its customers are residential, which provides for more cash flow stability. 

Financial Risk 

We assess PSCNH's stand-alone financial measures using our low vo latility table. This reflects the company's low-risk regulated 
electric T&D utility business model and effective management of regu latory risk. Under our base case scenario, we expect financial 

measures to remain within the middle of the range for the intermediate financial ris k profile category. Specifically, we expect FFO to 

debt to average about 17%-20%. Our base case assumes capital spending averages about $390 million per year, manageable annual 

dividends to the parent, negative discretionary cash flow, the refinancing of all nonsecuritized debt maturit ies, and equity infusions 

from the parent as necessary to maintain t he company's capital structure. Our base case also assumes the company's continued use 

of existing regulatory mechanisms and future rate case filings, both of which continue to support our view of the company's credit 
quality. 

Public Service Co. Of New Hampshire's Operating Cash Flow 

flt 

500 

400 

300 

200 

100 

0 
2017 

Source: Company filings. 

2018 
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Debt maturities 

PSCNH Debt Maturities 
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Source: Company filings. 
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Public Service Co. of New Hampshire--Financial Summary 

Period ending Dec-31-2016 Dec-31-2017 
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Public Service Co. of New Hampshire--Financial Summary 

Reporting period 2016a 20 17a 2018a 2019a 2020a 2021a 

Display currency (m il.) $ $ $ $ $ $ 

Revenues 959 982 1,032 1,002 1,016 1,116 

EBITDA 387 381 358 307 318 381 

Funds from operations (FFO) 376 308 304 265 246 29 1 

Interest expense 52 53 47 42 41 40 

Cash interest paid 47 47 27 39 37 39 

Operating cash flow (OCF) 362 30 1 213 229 173 292 

Cap ital expenditure 305 312 276 306 340 326 

Free operat ing cash flow (FOCF) 57 (11) (64) (77) (167) (33) 

Discretionary cash flow (DCF) (21) (35) (744) (348) (189) (294) 

Cash and short-term investments 5 0 0 0 

Gross avai lable cash 5 0 0 0 

Debt 1,308 1,387 964 1,108 1,296 1,303 

Common equ ity 1,387 1,35 1 1,303 1,392 1,543 1,593 

Adjusted ratios 

EBITDA margin(%) 40.4 38.8 34.7 30.7 31.2 34.1 

Return on capital (%) 9.7 9.9 8.6 9.2 8.4 8.3 

EBITDA inte rest coverage (x) 7.4 7.1 7.6 7.2 7.8 9.6 

FFO cash interest coverage (x) 8.9 7.6 12.5 7.9 7.7 8.5 

Debt / EBITDA (x) 3.4 3.6 2.7 3.6 4.1 3.4 

FFO/debt (%) 28.7 22.2 31 .6 24.0 19.0 22.3 

OCF/debt (%) 27.6 21 .7 22.0 20.6 13.4 22.4 

FOCF/debt (%) 4.4 (0.8) (6.6) (7.0) (12.9) (2.6) 

DCF/debt (%) (1.6) (2.5) (77 .1 ) (31.5) (14.6) (22.6) 

Reconciliation Of Public Service Co. of New Hampshire Reported Amounts With S&P Global Adjusted Amounts (Mil. 
$) 

Financial year 

Company 
reported 
amounts 

Cash taxes paid 

Cash interest 
paid 

Lease liabilities 

Shareholder 
Debt Equity 

Dec-31 - 2021 

1,771 1,593 

www.spglobal.com/ratingsdirect 

Revenue 

1,1 77 

Operating 
EBITDA income 

439 232 

Interest 
expense 

57 

S&PGR 
adjusted Operating Capital 

EBITDA cash flow Dividends expenditure 

381 336 261 326 

(51) 

(57) 
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Reconciliation Of Public Service Co. of New Hampshire Reported Amounts With S&P Global Adjusted Amounts (Mil. 
$) 

S&PGR 
Shareholder Operating Interest adjusted Operating Capital 

Debt Equity Revenue EBITDA income expense EBITDA cash flow Dividends expenditure 

Postreti rement 
benefit 
ob ligations/ 24 
deferred 
compensation 

Capita lized 
(1) (1) (1) 

interest 

Share-based 
compensation 3 
expense 

Securitized 
(497) (62) (62) (18) (18) 18 (43) 

stranded costs 

Asset-retirement 
4 0 0 0 

ob ligations 

Nonoperating 
income 25 
(expense) 

Total adjustments (468) (62) (58) 7 (17) (90) (44) (1) 

S&PGlobal Interest Funds from Operating Capital 
Ratings adjusted Debt Equity Revenue EBITDA EBIT expense Operations cash flow Dividends expenditure 

1,303 1,593 1,116 381 239 40 291 292 261 326 

Liquidity 

We assess PSCNH's liquidity as adequate because we believe its sources of cash will likely be more than 1.1 x its uses over the next 12 

months. We also anticipate that its net sources will remain positive even if its EBITDA declines by 10%. Our assessment also reflects 

PSCNH's generally prudent risk management, sound relationships with banks, and generally satisfactory standing in the credit 

markets. 

Principal liquidity sources 

• Cash FFO of $285 million, and 

• Cash on hand of about $180 million. 

Covenant Analysis 

Requirements 

Principal liquidity uses 

• Debt maturities of about $240 million, and 

• Maintenance capital spending of about $180 million. 

In Eversource's joint revolving credit agreement, there is a covenant for PSCNH to maintain debt to capitalization below 65%. 

Compliance expectations 

As of March 31, 2022, PSCNH was in compliance with this covenant, and we expect it to remain in compliance throughout our 

forecast. 
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Environmental, Social, And Governance 

ESG Credit Indicators 

■ II II 
ESG c~et.i, ti'll;JIC'1t0r"S pruVI.Oi iOJ' Iona! dioiC:lo.i-1Jr,j,i11~d r,a,~'iP•r,;.nc.y a ti ~ fiti f " l~.t .ir,t.l r,;.1'.:iC"· S&PGl.obttl Redngt'iOpl,~lf)D uf "" lt"l uwne:a. 
thot \ln~1ronrne-ntt1 , soc,nl. und go\lc1 n4,1n~r; +ric;;~~t,- h vo-on ou, c,~,I l';"l;l rig 4"l"lb li,!Jl,1:S. Tl •)'( m~ not u S\1;:,\~•rl;\b;li ty r&~ing Q, (in S&POlo ~1 
!"../a•In~~ ESG Evaluauon, .. ,w 1!!':der,t of the- lnflueflC~ of ttie~ fa<:tO'S 1s,e(teci~d or ~n _.IP'1ai"'Ur"1t!t lCll ·~ti !iti:111@ Wh@ r@- 1 =- Po£I0ve, 2 - ne1i1tral 3 

rnod'efatily '1Ggatl\l&, 4 r11gat.1ve, iinc !> Wlty 1n;g1&tJ"il· Fur more 1ntor111at1on, ue Ou1 c.on'lmial'I 111 ,y "ESC3 Cf!;i'IJlt lno1c.ator.s.; L'f:-flnlt on And 
Apolk"IIIQr1 • r,1.bB:o..t\itd Oct. 1 !'i . '2021 

ESG factors have no material influence on our credit rating analysis of PSCNH. 

Group Influence 

We assess PSCNH as a core subsidiary of Eversource because it is high ly unlikely to be sold , is integral to the overall group strategy, 

is successful at what it does, possesses the strong long-term commitment from parent management, is a significant contributor to 

the group, operates as a profit cent er of the group, and is closely linked to the parent 's name and reputation . PSCNH contributes 

approximately 10% of Eversource's EBITDA. 

Furthermore, we rate PSCNH one notch higher than Eversource's 'a-' group credit profile because of the strength of PSCNH's stand

alone credit profile and the cumulative value of structural and regulatory protections in place that insulate it from Eversource. 

Key insulating measures include: 

• PSCNH's businesses are independent ly regulated in the state where it operates and by the FERC. 

• PSCNH holds itself out as a separate entity from Eversource. 

• PSCNH has its own funding arrangements that are independent from the rest of the group. 

• PSCNH has no significant operational dependence on other group entities. 

• PSCNH maintains its own records. 

• PSCNH does not commingle funds, assets, or cash f lows with the rest of the Eversource group. 

• PSCNH's financial performance is independent of Eversource. 

• We believe there is a strong economic basis for Eversource to preserve PSCNH's credit strength due to PSCNH's low-risk, 

profitable, and regulated operations that provide a stable cash flow source for Eversource. 

• PSCNH is a regulated utility with a regulatory capital structure. 

• There are no cross-default provisions between PSCNH and Eversource that imply that a default at Eversource would lead to 

a default at PSCNH, which supports our opinion that a default at Eversource would not directly lead to a default at the 

company. 

Issue Ratings--Recovery Analysis 

Key analytical factors 

PSCNH's first -mortgage bonds benefit from a first-priority l ien on substantially all of the ut ility's real property owned or 

subsequently acquired. Collateral coverage of more than 1.5x supports a recovery rating of '1 +' and an issue-level rating one notch 

above ou r issuer credit rat ing. 
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Rating Component Scores 

Foreign currency Issuer credit rating A/Stable/--

Local currency issuer credit rating A/Stable/--

Business risk Excellent 

Country risk Very Low 

Industry risk Very Low 

Competitive position Strong 

Financial risk Intermediate 

Cash flow/leverage Intermediate 

Anchor a 

Diversification/portfolio effect Neutral (no impact) 

Capital structure Neutral (no impact) 

Financial policy Neutral (no impact) 

Liquidity Adequate (no impact) 

Management and governance Satisfactory (no impact) 

Comparable rating analysis Neutral (no impact) 

Stand-alone credit profile a 

Group credit profile a-

Entity status within group Insulated (no impact on SACP) 

Related Criteria 

General Criteria : Hybrid Capital : Methodology And Assumptions, March 2, 2022 
General Criteria : Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 2021 
General Criteria : Group Rating Methodology, July 1, 2019 
Criteria I Corporates I General : Corporate Methodology: Ratios And Adjustments, April 1, 2019 
Criteria I Corporates I General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28, 2018 
General Criteria : Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017 
Criteria I Corporates I General : Methodology And Assumpt ions: Liquidity Descriptors For Global Corporate Issuers, Dec. 16, 
2014 
Criteria I Corporates I Industrials: Key Credit Factors For The Unregulated Power And Gas Industry, March 28, 2014 
General Criteria : Methodology: Industry Risk, Nov. 19, 2013 
General Criteria : Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013 
Criteria I Corporates I Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013 
Criteria I Corporates I General: Corporate Methodology, Nov. 19, 2013 
Criteria I Corporates I Utilities: Collateral Coverage And Issue Notching Rules For '1 +' And '1' Recovery Rat ings On Senior 
Bonds Secured By Utility Real Property, Feb. 14, 2013 
General Criteria : Methodology: Management And Governance Credit Factors For Corporate Entities, Nov. 13, 2012 
General Criteria : Principles Of Credit Ratings, Feb. 16, 2011 
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Ratings Detail (as of June 10, 2022)* 

Public Service Co. of New Hampshire 

Issuer Credit Rating 

Senior Secured 

Issuer Credit Ratings History 

25-Jul-2019 

12-Feb-2019 

05-Dec-2017 

Related Entities 

Aquarion Co. 

Issuer Credit Rating 

Senior Unsecured 

Connecticut Light & Power Co. 

Issuer Credit Rating 

Preferred Stock 

Senior Secured 

Eversource Energy 

Issuer Credit Rating 

Commercial Paper 

Local Currency 

Senior Unsecured 

Eversource Gas Co. of Massachusetts 

Issuer Credit Rating 

NSTAR Electric Co. 

Issuer Credit Rating 

Commercial Paper 

Local Currency 

Preferred Stock 

Senior Unsecured 

NSTAR Gas Co. 

Issuer Credit Rating 

Senior Secured 

Yankee Gas Services Co. 

Issuer Credit Rating 

A/Stable/-

A+ 

A/Stable/-

A+/Negative/-

A+/Stable/--

A-/Positive/-

BBB+ 

A/Positive/N R 

BBB+ 

A+ 

A-/Positive/A-2 

A-2 

BBB+ 

A-/Positive/--

A/Positive/ A-1 

A-1 

BBB+ 

A 

A-/Positive/-

A 

A-/Positive/--

*Unless otherwise noted, all ratings in this report are global scale ratings. S&P Global Ratings credit ratings on the global scale are 
comparable across countries. S&P Global Ratings credit ratings on a national scale are relative to obligors or obligations within that 
specific country. Issue and debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees. 
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Copyright© 2022 by Standard & Poor's Financial Services LLC. All right s reserved. 
No content (including ratings, cred it-related analyses and data, valuat ions, model, software, or other application or output therefrom) or 
any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a 
database or retr ieval system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (col lectively, 
S&P). The Content shall not be used for any unlawfu l or unauthorized purposes. S&P and any third-party providers, as well as their 
directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness 
or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regard less of the cause, 
for the results obt ained from the use of the Content, or for the security or maintenance of any data input by t he user. The Content is 
provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, 
ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS 
OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY 
SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct , indirect, incidental, 
exemplary, compensatory, punitive, specia l or consequential damages, costs, expenses, legal fees, or losses (includ ing, without limitation, 
lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of 
the possibility of such damages. 

Cred it-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are 
expressed and not statement s of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not 
recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any 
security. S&P assumes no obligation to update the Content follow ing publication in any form or format. The Content should not be relied on 
and is not a substitute for t he skill , judgment and experience of the user, its management, employees, advisors and/or client s when making 
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While 
S&P has obtained information from sources it believes to be reliable, S&P does not perform an aud it and undertakes no duty of due 
diligence or independent verification of any information it receives. 
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Public Service Company of New Hampshire
Update to credit analysis

Summary
Public Service Company of New Hampshire's (PSNH) credit profile reflects its low risk
business profile as an electric transmission and distribution (T&D) utility operating within
a credit supportive New Hampshire regulatory environment. The regulatory framework
includes the utilization of timely recovery mechanisms for prudent costs and investments.
The credit profile also considers PSNH's substantial transmission business that is under the
purview of the Federal Energy Regulatory Commission (FERC), a highly credit supportive
regulatory framework.

PSNH's credit also reflects its stable financial profile, which we expect will be maintained
over the next few years, including a ratio of cash flow from operations pre-working capital
changes (CFO pre-W/C) to debt of about 20%, excluding the impact of securitization
rate reduction bonds (RRBs). The credit profile is constrained by its small size, scale and
operations in a single state, which is somewhat mitigated by its position within the large and
diverse Eversource corporate family.

Exhibit 1

Historical CFO Pre-W/C, Total Debt and ratio of CFO Pre-W/C to Debt ($ MM) [1][2]
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CFO Pre-W/C Total Debt Rate Reduction Bonds Outstanding CFO Pre-W/C / Debt [2] CFO Pre-W/C / Debt [1]

$540
$583

$475

$636

$497

[1] Ratio of CFO Pre-W/C to Debt including the impact of Rate Reduction Bonds
[2] Adjusted ratio of CFO Pre-W/C to Debt excluding the impact of Rate Reduction Bonds
Source: Moody's Financial Metrics
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Credit strengths

» Low risk regulated T&D operations

» Credit supportive New Hampshire regulatory environment allows for timely recovery of prudent costs and investments

» Substantial portion of rate base operates under the highly credit supportive FERC rate construct

» Solid financial profile expected to remain stable

» Position as part of Eversource's diverse family of low-risk regulated utilities

Credit challenges

» Relatively small size and geographic concentration in a single state

» Capital investments remain elevated and require additional debt financing

» NH regulation is based on historical test year and lacks revenue decoupling mechanism, unlike affiliated utilities operating in
neighboring states

» Ongoing FERC ROE complaint proceedings continue to pose potential some uncertainty on returns

Rating outlook
PSNH's stable outlook reflects our expectation that the regulatory framework under the purview of the New Hampshire Public Utilities
Commission (NHPUC) and FERC will remain credit supportive and that PSNH's financial profile will remain stable, including a ratio of
CFO pre-W/C to debt of about 20%, excluding the impact of the securitization RRBs.

Factors that could lead to an upgrade
PSNH could be upgraded if the New Hampshire regulatory environment becomes more credit supportive through increased use of cost
and investment recovery provisions (e.g. decoupling, forward test years, formula rates) and PSNH's financial metrics remain strong,
including a ratio of CFO pre-W/C to debt above 22% on sustained basis.

Factors that could lead to a downgrade
PSNH could be downgraded if the credit supportiveness of the New Hampshire regulatory environment deteriorates such that the
outcomes of rate case proceedings cause the company's financial profile to weaken through cost recovery delays or insufficient rates of
return. A downgrade could also occur if PSNH's financial performance declines such that its ratio of CFO pre-W/C to debt falls below
18% for an extended period, excluding the impact of the securitization bonds.

Key indicators

Exhibit 2

Public Service Company of New Hampshire [1]
Dec-18 Dec-19 Dec-20 Dec-21 LTM Mar-22

CFO Pre-W/C + Interest / Interest 5.8x 5.1x 6.1x 6.7x 7.0x

CFO Pre-W/C / Debt 19.4% 15.6% 17.1% 18.8% 18.7%

10.1% -0.3% 15.9% 4.3% 4.6%

Debt / Capitalization 47.5% 47.5% 47.0% 45.8% 46.3%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Source: Moody's Financial Metrics

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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Profile
Headquartered in Manchester, NH, Public Service Company of New Hampshire is a regulated T&D utility serving approximately
532,000 retail customers in 211 communities. PSNH is regulated by the New Hampshire Public Utilities Commission and the Federal
Energy Regulatory Commission.

PSNH is the third largest subsidiary of Eversource Energy (Baa1 negative) with total assets of approximately $4.8 billion as of 31
March 2022. Its affiliated companies include the regulated electric utilities, Connecticut Light and Power (A3 stable), NSTAR Electric
(A1 stable); natural gas local distribution companies, Yankee Gas Services (Baa1 stable), Eversource Gas Company of Massachusetts
(unrated) and NSTAR Gas (unrated); and water companies, Aquarion Company (Baa2 stable), which operates regulated water utilities
Aquarion Water Company of Connecticut (A3 stable), Aquarion Water Company of Massachusetts (unrated) and Aquarion Water
Company of New Hampshire (unrated).

Exhibit 3

Eversource Energy Service Territories

Source: Eversource Energy

Detailed credit considerations
Credit supportive New Hampshire regulatory environment provides timely recovery of prudent costs and investments
PSNH’s distribution assets, which account for more than half of its rate base, operate in a credit supportive New Hampshire regulatory
environment overseen by the NHPUC. PSNH’s customer rates allow the utility to recover its costs and investments in a relatively
timely manner. PSNH recovers its power costs through a periodically adjusted default service rate; costs related to system upgrades
and transmission services through a transmission cost adjustment mechanism (TCAM); and costs related to energy efficiency programs

3          12 July 2022 Public Service Company of New Hampshire: Update to credit analysis

Docket No. DE 22-049 
Attachment DOE 1-002 

Page 16 of 86

DE 22-049 
Technical Statement of Scott T. Balise and Jay E. Dudley 

Attachment STB/JED-2 
Page 17 of 87

DE 22-049 
Exh. 3

000033

E"'6f90uroeE!ec!rlc 

Combined E-..er510Ut"ce 
Becvic&Qas 



MOODY'S INVESTORS SERVICE INFRASTRUCTURE AND PROJECT FINANCE

and certain stranded costs through other cost recovery charges. PSNH is also allowed to implement interim rate increases during rate
case proceedings, which helps reduce regulatory lag.

On 15 December 2020, the NHPUC approved a settlement authorizing a permanent rate increase of $45 million (including a $28.3
million interim rate increase implemented 1 July 2019) effective 1 January 2021. The NHPUC also approved recovery of plant additions
during 2019, 2020 and 2021 through three step increases effective 1 January 2021, 1 August 2021 and 1 August 2022. In July 2021,
the NHPUC authorized the second step increase of $11 million, effective 1 August 2021, related to plant additions during 2020. The
settlement was based on an authorized ROE of 9.3% and equity layer of 54.4%.

The recent settlement agreement followed PSNH's first rate case filing in a decade. As part of a 2015 Restructuring and Rate
Stabilization Agreement (RRSA), PSNH agreed to a distribution rate freeze through at least 1 July 2017. PSNH's initial rate application
was filed on 28 May 2019. The company originally sought a rate increase of $69.9 million, which was premised on a return on equity
(ROE) of 10.4% and an equity ratio of 54.85%. The rate order also allowed PSNH to begin amortizing unrecovered storm costs of
$68.5 million over a five-year period beginning 1 August 2019. The rate case process and final rate order were delayed longer than
usual during 2020 due to the coronavirus pandemic.

Rate increases approved by the NHPUC are based on historical test years, adjusted for known-and-measurable changes, which tends to
create regulatory lag compared to the future test years used in some other regulatory jurisdictions.

Past regulatory developments have also been credit positive, particularly the RRSA approved by the NHPUC in July 2016, which allowed
PSNH to divest its generation fleet, including its fossil fuel and hydro plants. The asset sales were completed in 2018 and enabled
PSNH to transition from a vertically integrated electric utility to a lower risk electric T&D utility. The company was able to recover the
majority of stranded costs related to the divestiture through the use of securitization financing, since proceeds from the asset sale were
lower than book value, a credit positive. On 8 May 2018, PSNH issued rate reduction bonds with proceeds of $635.7 million.

In addition, in August 2016, the NHPUC approved a settlement that established a framework for implementing statewide energy
efficiency programs under an energy efficiency standard. The agreement included the implementation of a lost revenue adjustment
mechanism (LRAM), effective 1 January 2017, to recover lost revenue due to the implementation of energy efficiency measures.

Transmission assets benefit from FERC regulation with stable and predictable cash flows and limited regulatory lag
A substantial portion of PSNH's rate base relates to transmission assets under the purview of FERC, which we view as highly credit
supportive given its rate construct and above average authorized returns. FERC regulated rates are set based on a formulaic forward-
looking cost of service model with annual true-up mechanisms that adjust for changes in network load that impacts demand. This
ensures the utility’s ability to earn its authorized ROE and enhances the stability and predictability of cash flow, a significant credit
positive. Transmission projects generally enter rate base after they are placed into commercial operation, although certain FERC
approved projects can recover construction work in progress (CWIP) costs in rates, another credit positive.

In addition, FERC regulated returns are generally higher than most states. PSNH is currently allowed a FERC regulated return of a base
ROE of 10.57% plus incentive adders for a total of 11.1%. It is unclear whether the base ROE allowed by FERC for transmission owners
in the Independent System Operator-New England (ISO-NE) region will be reduced further as the base ROE may be changed as FERC's
ROE methodology continues to evolve. More discussion on this matter below.

Of PSNH's planned capital investments from 2022-2026, roughly $1.1 billion is geared towards growing its transmission rate base. The
planned capital investments include several projects identified under a 10-year study in five different areas in New Hampshire that
already have approval from the ISO-NE.

Financial profile expected to remain stable and support credit quality
For the 12-months ended 31 March 2022, PSNH’s ratio of CFO pre-W/C to debt was 18.7% while its CFO pre-W/C less dividends (RCF)
to debt was 4.6%. Excluding the impact of the rate reduction bonds (about $475 million outstanding as of 31 March 2022), PSNH's
ratio of CFO pre-W/C to debt was about 22%.

For the LTM period, PSNH distributed $262 million up to its parent. The utility’s dividends to its parent can vary year-to-year as
Eversource may rely heavily on different subsidiaries depending on the year. For example, PSNH's 2020 dividend to its parent was
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$22 million. Eversource typically offsets upstream dividend distributions from its subsidiaries with capital contributions down to its
utilities on an as needed basis in order to maintain the utility’s target capital structure. This is evidenced by the $160 million in capital
contributions Eversource provided to PSNH over the same LTM period. As such, when netting parent capital contributions against
dividend distributions up to the parent, PSNH's ratio of RCF to debt would have been approximately 13%.

Going forward, we expect PSNH's financial metrics to remain stable and support its credit quality. When accounting for the RRB
securitization debt on balance sheet, in accordance with US GAAP accounting, we expect PSNH's ratio of CFO pre-W/C to debt to be
in the high teens range. Excluding the impact of the securitization bonds, we expect PSNH's ratio of CFO pre-W/C to debt to remain
consistent at about 20% over the next few years.

FERC Section 206 complaint remains an overhang, but further downward reduction in ROEs is likely limited
As a result of FERC's decisions to date, authorized ROEs for New England transmission owners, including PSNH, have been reduced
compared to returns, pre-complaints. While the complaint proceedings are still pending final resolution from FERC, we expect any
further changes in authorized ROEs to be limited. We expect total ROEs, including incentive adders, should still remain above the
average authorized ROEs allowed in most states. In addition, we do not expect any changes to the formulaic, forward-looking, credit
supportive ratemaking framework allowed by the FERC.

Four separate complaints were filed at FERC by groups of New England state attorneys general, state regulatory commissions,
consumer advocates, consumer groups, municipal parties and other parties challenging the historical authorized base ROE of 11.14%
that had been utilized by New England transmission owners since 2005. Each complaint covered a refund period of 15 months. FERC
ruled on the first ISO-NE Section 206 complaint in June 2014 and cut the authorized ROE to 10.57% from 11.14%. FERC’s order also
limited the total authorized ROE, including incentive adders, to 11.74%, which is the high end of the zone of reasonableness.

PSNH has refunded $2.8 million associated with the first complaint, reflecting reductions in both the base ROE and the incentive cap,
for the refund period from October 2011 to December 2012. Additionally, PSNH has reserved $3.1 million for the difference in rates
during the refund period of December 2012 through March 2014 for the second complaint. No reserves were recorded for the later
complaints because tariff rates are set based on the current 10.57% base authorized ROE established by FERC in response to the first
complaint. While we continue to expect the final authorized ROEs to remain below the historical base rate of 11.14%, we do not expect
the authorized ROE to be much lower than the 10.57% base ROE that FERC originally ruled on in the first complaint in June 2014.

In April 2021, the FERC issued a Supplemental Notice of Proposed Rulemaking (SNOPR), which proposes to modify the NOPR's
incentive for participation in an RTO by limiting the incentive for utilities participating in an RTO to 50 bps and only permitting them
to earn the incentive for three years. If this proposal ends up being included in a final rule, PSNH would no longer be eligible for the
50 bps RTO incentive adder. However, a time frame has not been established for FERC to issue a final rule, and any impacts would be
prospective. The elimination of the adder would be credit negative but it is not expected to materially impact the company's financial
profile.

ESG considerations
PSNH has low carbon transition risk within the regulated utility sector, particularly compared to vertically integrated electric utilities,
mainly due to its lack of generation asset ownership. All commodity costs associated with power procurement for customers are
passed through to customers with effective cost recovery mechanisms. PSNH continues to invest in hardening, modernizing, and
making its electric distribution network more resilient and reliable particularly as the company faces extreme weather events due to
climate change.

Social risks are primarily related to health and safety, demographic and societal trends, customer and regulatory relations. PSNH
continues to work towards ensuring safe, reliable and affordable electricity service to its customers by investing in its transmission
and distribution infrastructure and maintaining safe working conditions for employees. Regarding affordability, we see the potential
for rising social risks associated with an inflationary environment, rising energy bills stemming from higher natural gas prices and the
potential effect of increasing interest rates longer term. A higher inflationary environment could make customers less able to absorb
rate increases. Should this influence state regulators' decisions on rate increases or cost recovery, the company's financial profile and
cash flow coverage ratios could weaken.
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From a governance perspective, financial and risk management policies including a strong financial profile are important characteristics
for managing environmental and social risks, particularly considering the company’s elevated capital expenditure program. PSNH's
governance is based on its parent, Eversource. We view the management and governance of PSNH as generally strong and consistent
with Eversource's overall governance.

Liquidity analysis
PSNH maintains sufficient liquidity reflecting its stable and predictable cash flow generation, modest cash balance and access to its
parent's joint revolving credit facility. As of 31 March 2022, PSNH had around $4 million of cash on hand.

For the 12-months ended 31 March 2022, PSNH generated cash flow from operations of $319 million, incurred capital expenditures
of $366 million and distributed dividends to its parent of $262 million, resulting in negative free cash flow of $308 million. The
shortfall in meeting its outflows using internally generated cash flow was primarily funded with long-term debt issuances and capital
contributions from its parent. Over the next few years, we expect that PSNH will continue to fund its capital investment needs using
internally generated cash, short and long-term debt borrowings and capital contributions from its parent. We expect that PSNH’s
financial policies including its dividend policy, parent equity contributions and any long-term debt issuances, will be managed in a
manner that maintains the utility’s targeted capital structure including an equity ratio of about 54% authorized by regulators.

PSNH, along with affiliated entities, CL&P, NSTAR Gas, Yankee Gas, EGMA and AWC-CT have access to Eversource's $2 billion
revolving joint credit facility that expires on 15 October 2026. Under the revolving credit facility, PSNH has a borrowing sublimit
of up to $300 million. Borrowings under this facility are not subject to a material adverse change clause, but there is one financial
maintenance covenant that sets a limit of total debt to total capitalization of 65%. Eversource and its subsidiaries were in compliance
with the financial maintenance covenant as of 31 March 2022. Eversource uses the facility totaling $2 billion to backstop its same
sized commercial paper program. Eversource has typically used its short-term financings to help fund its subsidiaries' capex programs,
pension contributions, working capital requirements (including any storm related costs) and/or debt repayments until longer term
financing is arranged. At 31 March 2022, approximately $606.2 million was available on the commercial paper program. There was
$196.4 million of intercompany loans from Eversource to PSNH as of 31 March 2022.

PSNH’s nearest debt maturities are $325 million of bonds due in November 2023.
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Rating methodology and scorecard factors

Exhibit 4

Methodology Scorecard Factors
Public Service Company of New Hampshire

Regulated Electric and Gas Utilities Industry Scorecard [1][2]   

Factor 1 : Regulatory Framework (25%) Measure Score Measure Score
a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A
b) Consistency and Predictability of Regulation A A A A

Factor 2 : Ability to Recover Costs and Earn Returns (25%)
a) Timeliness of Recovery of Operating and Capital Costs A A A A
b) Sufficiency of Rates and Returns A A A A

Factor 3 : Diversification (10%)
a) Market Position Baa Baa Baa Baa

Factor 4 : Financial Strength (40%)
a) CFO pre-WC + Interest / Interest  (3 Year Avg) 6.1x Aa 6x - 6.5x Aa
b) CFO pre-WC / Debt  (3 Year Avg) 17.2% Baa 19% - 22% A
c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 6.9% Ba 12% - 15% Baa
d) Debt / Capitalization  (3 Year Avg) 46.9% A 44% - 48% A

Rating:
Scorecard-Indicated Outcome Before Notching Adjustment A3 A2
HoldCo Structural Subordination Notching 0 0
a) Scorecard-Indicated Outcome A3 A2
b) Actual Rating Assigned A3 A3

Current 
LTM 3/31/2022

Moody's 12-18 Month Forward View
As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 3/31/2022(L)
[3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody’s Financial Metrics
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Appendix

Exhibit 5

Cash Flow and Credit Metrics [1]
CF Metrics Dec-18 Dec-19 Dec-20 Dec-21 LTM Mar-22

As Adjusted

     FFO 312 267 316 338 348

+/- Other 0 0 0 0 0

     CFO Pre-WC 312 267 316 338 348

-50 16 -64 29 2
     CFO 262 283 252 367 350

-    Div 150 271 22 261 262

-    Capex 326 309 365 357 397

     FCF -214 -297 -135 -251 -308

(CFO  Pre-W/C) / Debt 19.4% 15.6% 17.1% 18.8% 18.7%
(CFO  Pre-W/C - Dividends) / Debt 10.1% -0.3% 15.9% 4.3% 4.6%

FFO / Debt 19.4% 15.6% 17.1% 18.8% 18.7%

RCF / Debt 10.1% -0.3% 15.9% 4.3% 4.6%

Revenue 1,048 1,066 1,079 1,177 1,223

Interest Expense 65 64 62 60 58

Net Income 88 127 136 139 137

Total Assets 4,137 4,351 4,665 4,741 4,802

Total Liabilities 2,837 2,964 3,122 3,148 3,190

Total Equity 1,301 1,386 1,543 1,593 1,612

[1] All figures and ratios are calculated using Moody’s estimates and standard adjustments. Periods are Financial Year-End unless indicated. LTM = Last Twelve Months
Source: Moody's Financial Metrics

Exhibit 6

Peer Comparison Table [1]

FYE FYE LTM FYE FYE LTM FYE FYE FYE FYE FYE LTM FYE FYE LTM

(In US millions) Dec-20 Dec-21  Mar-22 Dec-20 Dec-21  Mar-22 Dec-19 Dec-20 Dec-21 Dec-20 Dec-21  Mar-22 Dec-20 Dec-21  Mar-22

Revenue 1,079             1,177              1,223             2,941             3,056            3,182             162                159                173                3,548            3,637            3,936            10,647          11,716            12,028          
CFO Pre-W/C 316                338               348               870                844               870                23                  28                  32                  617                861                839               2,200            2,693            3,003            

Total Debt 1,842             1,799             1,863             4,082            4,199             4,316             131                 149                130                4,409            4,281             4,281             20,710           20,296          20,003          

CFO Pre-W/C + Interest / Interest 6.1x 6.7x 7.0x 7.0x 6.3x 6.3x 4.2x 5.1x 5.7x 4.7x 5.9x 5.8x 3.8x 4.3x 4.7x

CFO Pre-W/C / Debt 17.1% 18.8% 18.7% 21.3% 20.1% 20.1% 17.9% 18.8% 24.4% 14.0% 20.1% 19.6% 10.6% 13.3% 15.0%

15.9% 4.3% 4.6% 14.9% 13.3% 16.7% 13.5% 14.3% 20.4% 12.3% 12.1% 11.5% 5.9% 8.4% 10.1%

Debt / Capitalization 47.0% 45.8% 46.3% 40.5% 39.0% 39.5% 52.4% 52.8% 47.1% 40.4% 38.2% 37.5% 49.3% 46.8% 45.9%

A3 (Stable) A1 (Stable) Baa1 (Stable) A3 (Stable) Baa1 (Stable)

Consolidated Edison Company of New 

York, Inc.

Public Service Company of New 

Hampshire
NSTAR Electric Company Unitil Energy Systems, Inc.

Connecticut Light and Power Company 

(The)

[1] All figures & ratios calculated using Moody’s estimates & standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months. RUR* = Ratings under Review, where UPG = for
upgrade and DNG = for downgrade
Source: Moody's Financial Metrics
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MOODY'S INVESTORS SERVICE INFRASTRUCTURE AND PROJECT FINANCE

Ratings

Exhibit 7

Category Moody's Rating
PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

Outlook Stable
Issuer Rating A3
First Mortgage Bonds A1

PARENT: EVERSOURCE ENERGY

Outlook Negative
Issuer Rating Baa1
Senior Unsecured Baa1
Pref. Shelf (P)Baa3
Commercial Paper P-2

Source: Moody's Investors Service
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Public Service Company of New 
Hampshire 

 

The ‘A‒’ Long-Term Issuer Default Rating (IDR) of Public Service Company of New Hampshire 

(PSNH) primarily reflects the utility’s low-risk regulated electric transmission and distribution 
(T&D) operations and strong financial profile. 

Key Rating Drivers  
Low-Risk Business Profile: PSNH’s ratings largely reflect the low business risk and stable cash 
flow of its regulated electric T&D operations. PSNH has no commodity exposure and fully 
passes through all power supply costs to customers. A significant share of PSNH’s rate base is 
derived from electric transmission investments regulated by the Federal Energy Regulatory 
Commission (FERC). 

Balanced Regulatory Environment: Fitch Ratings considers the regulatory environment 
overseen by the New Hampshire Public Utilities Commission (NHPUC) to be somewhat 
balanced. Authorized ROEs are lower than the industry average, but a transmission cost 
adjustment and lost revenue adjustment mechanisms help to provide some cash flow stability. 
The NHPUC allowed PSNH to issue rate reduction bonds in 2018 to recover the stranded costs 
associated with the state-mandated sale of PSNH’s thermal and hydroelectric generation 
facilities. PSNH’s FERC-regulated electric transmission business provides beneficial regulatory 
diversification. 

2019 Rate Case Decision: Fitch considers the outcome of PSNH’s 2019 rate case to be balanced 
and supportive of credit quality. The NHPUC approved a settlement on June 27, 2019 to 
implement a temporary annual base distribution rate increase of $28.3 million. The new rates 
were implemented Aug. 1, 2019 and were effective July 1, 2019. The agreement also permitted 
PSNH to recover approximately $68.5 million in unrecovered storm costs over five years 
beginning Aug. 1, 2019, with debt carrying charges, included in the temporary rate increase. 

On Dec. 15, 2020, the NHPUC approved an Oct. 9, 2020 settlement agreement that included a 
permanent rate increase of $45.0 million at PSNH, effective Jan. 1, 2021. PSNH was also 
permitted three step increases, effective Jan. 1, 2021, Aug. 1, 2021 and Aug. 1, 2022, to reflect 
plant additions in 2019, 2020 and 2021, respectively. The agreement allowed for the effect of 
the permanent rate increase to be extended back to the temporary rate period. In lieu of a 
customer rate increase for this recoupment of revenue, the NHPUC directed a portion of 
PSNH’s regulatory liability from the 2017 Tax Cuts and Jobs Act to offset bill effects to 
customers. 

On Dec. 23, 2020, the NHPUC approved the first step adjustment for 2019 plant in service to 
recover a revenue requirement of $10.6 million, effective Jan. 1, 2021. On July 30, 2021, the 
NHPUC approved the second step adjustment for 2020 plant in service to recover a revenue 
requirement of $11.0 million, subject to reconciliation after completion of an audit, with rates 
effective Aug. 1, 2021. 

Transmission Capex: PSNH’s capex became more focused on transmission assets following the 
2018 sale of the utility’s generation facilities. Management expects to spend approximately 
$1.15 billion on transmission capex over 2022‒2026. FERC-regulated transmission projects 

receive timely recovery of their costs, formulaic rates and attractive ROEs, which should enable 
PSNH to maintain its solid financial profile. 

Strong Financial Metrics: PSNH’s ratings are also supported by strong financial metrics. 
Growth in FERC-regulated transmission projects is expected to further strengthen cash flows, 
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with reductions in operations and maintenance expense and other cost-cutting initiatives 
improving EBITDA margins. Fitch expects PSNH’s FFO leverage to average around 3.8x‒4.2x 

through 2025. 

Parent/Subsidiary Linkage: Parent and subsidiary linkage exists and follows a weak 
parent/strong subsidiary approach. Fitch considers PSNH and sister utilities NSTAR Electric 
Company (A/Stable), The Connecticut Light and Power Company (CL&P; A‒/Stable) and NSTAR 

Gas Company (A‒/Stable) to be stronger than parent Eversource Energy (BBB+/Stable) due to 

the utilities’ low-risk, regulated operations and the relatively balanced regulatory jurisdictions 
in which they operate. 

Fitch considers the legal ring-fencing factor “porous” due to the general protections afforded by 
economic regulation, including a restriction on dividend payments; the access and control factor 
is also evaluated as “porous.” Eversource centrally manages the treasury function for its utilities 
and is the sole source of equity. Eversource and most of its utility subsidiaries share a revolving 
credit facility; however, each subsidiary issues its own long-term debt. Fitch would allow the 
utilities’ Long-Term IDRs to be up to two notches higher than Eversource’s. 

Financial Summary 
 

($ Mil., as of Dec. 31) 2018 2019 2020 2021 

Gross Revenue 1,006 1,002 1,016 1,116 

Operating EBITDA 247 246 261 291 

Cash Flow from Operations (Fitch Defined) 186 231 175 293 

Capital Intensity (Capex/Revenue) (%) 27.6 30.8 33.7 29.3 

Total Debt with Equity Credit 864 984 1,153 1,286 

FFO Leverage (x) 2.8 4.1 4.8 3.7 

FFO Interest Coverage (x) 6.5 5.6 5.9 8.9 

Total Debt with Equity Credit/Operating EBITDA (x) 3.5 4.0 4.4 4.4 

Source: Fitch Ratings, Fitch Solutions. 
 

Rating Derivation Relative to Peers 
PSNH compares adequately with peers at its ‘A‒’ Long-Term IDR. PSNH has a similar business 

risk profile as Central Maine Power Company (CMP; BBB+/Stable) and The United Illuminating 
Company (UI; A‒/Stable). PSNH operates in what Fitch considers to be a relatively balanced 

regulatory environment in New Hampshire, while CMP and UI operate in somewhat more 
restrictive regulatory environments in Maine and Connecticut. All three entities benefit from 
significant exposure to FERC-regulated transmission assets, which are relatively low risk and 
provide stable and predictable cash flow. Fitch expects FFO leverage to average around 3.8x‒

4.2x through 2025 for PSNH, 3.2x‒3.8x for CMP, and 3.2x‒3.6x for UI. 

Rating Sensitivities  

Factors that Could, Individually or Collectively, Lead to Positive Rating 
Action/Upgrade 

• FFO leverage expected to remain less than 3.5x on a sustained basis. 

Factors that Could, Individually or Collectively, Lead to Negative Rating 
Action/Downgrade 

• FFO leverage expected to exceed 4.5x on a sustained basis; 

• An adverse regulatory decision that meaningfully reduces the stability and predictability 
of earnings and cash flow. 
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Liquidity and Debt Structure 
Adequate Liquidity: Fitch considers the liquidity for Eversource and each of its regulated utility 
subsidiaries to be adequate. 

Eversource has a $2.0 billion CP program that it uses to provide its subsidiaries with 
intercompany loans. Eversource had $1,393.8 million of CP borrowings outstanding at  
March 31, 2022, leaving $606.2 million of available borrowing capacity. 

Eversource, CL&P, PSNH, NSTAR Gas, Yankee Gas Services Company (not rated), Eversource 
Gas Company of Massachusetts (EGMA; not rated) and Aquarion Water Company of 
Connecticut (not rated) participate in a joint $2.0 billion revolving credit facility (RCF) that 
terminates on Oct. 15, 2026. Under the RCF, CL&P has a $600 million borrowing sublimit; 
PSNH, NSTAR Gas, EGMA and Yankee Gas each has a $300 million sublimit; and Aquarion 
Water Company of Connecticut has a $100 million sublimit. The RCF serves to backstop 
Eversource’s CP program. No RCF borrowings were outstanding as of March 31, 2022. 

Eversource and its utility subsidiaries require modest cash on hand and had $46.2 million of 
unrestricted cash at March 31, 2022. 

Manageable Debt Maturities: Long-term debt maturities over the next five years are 
manageable. PSNH has $325 million of 3.5% first mortgage bonds due Nov. 1, 2023. 

ESG Considerations 

Unless otherwise disclosed in this section, the highest level of ESG credit relevance is a score of 
‘3’. This means ESG issues are credit-neutral or have only a minimal credit impact on the entity, 
either due to their nature or the way in which they are being managed by the entity. For more 
information on Fitch’s ESG Relevance Scores, visit www.fitchratings.com/esg. 

Liquidity and Debt Maturities 
 

Liquidity Analysis 

($ Mil.) 12/31/20 12/31/21 

Total Cash and Cash Equivalents 0  0  

Short-Term Investments 0 0 

Less: Not Readily Available Cash and Cash Equivalents 0  0  

Fitch-Defined Readily Available Cash and Cash Equivalents 0  0  

Availability Under Committed Lines of Credit 254  189  

Total Liquidity 254  189  

LTM EBITDA After Associates and Minorities 261  291  

LTM FCF (190) (294) 

Source: Fitch Ratings, Fitch Solutions, Public Service Company of New Hampshire. 

 

Scheduled Long-Term Debt Maturities 

($ Mil.) 12/31/21 

2022 0  

2023 325  

2024 0  

2025 0  

2026 0  

Thereafter 850  

Total 1,175  

Source: Fitch Ratings, Fitch Solutions, Public Service Company of New Hampshire. 

 

Exclusively for the use of Kevin Beicke at Fitch Group, Inc.. Downloaded: 17-Jun-2022

Docket No. DE 22-049 
Attachment DOE 1-002 

Page 26 of 86

DE 22-049 
Technical Statement of Scott T. Balise and Jay E. Dudley 

Attachment STB/JED-2 
Page 27 of 87

DE 22-049 
Exh. 3

000043

http://www.fitchratings.com/esg
http://www.fitchratings.com/esg
http://www.fitchratings.com/esg
http://www.fitchratings.com/esg


Key Assumptions  

Fitch’s Key Assumptions Within Its Rating Case for the Issuer Include 

• Transmission capex totaling $1.15 billion over 2022‒2026; 

• Operating and maintenance expense relatively flat; 

• Normal weather. 

Financial Data  
 

 Historical 

($ Mil., as of Dec. 31) 2018 2019 2020 2021 

Summary Income Statement     

Gross Revenue 1,006  1,002  1,016  1,116  

Revenue Growth (%) 2.5  (0.4) 1.4  9.8  

Operating EBITDA (Before Income from Associates) 247  246  261  291  

Operating EBITDA Margin (%) 24.5  24.6  25.7  26.0  

Operating EBITDAR 249  246  261  291  

Operating EBITDAR Margin (%) 24.8  24.6  25.7  26.0  

Operating EBIT 182  195  204  214  

Operating EBIT Margin (%) 18.1  19.5  20.0  19.2  

Gross Interest Expense (48) (42) (41) (39) 

Pretax Income (Including Associate Income/Loss) 163  175  179  190  

Summary Balance Sheet     

Readily Available Cash and Equivalents 1  0  0  0  

Total Debt with Equity Credit 864  984  1,153  1,286  

Total Adjusted Debt with Equity Credit 884  986  1,155  1,286  

Net Debt with Equity Credit 863  984  1,153  1,286  

Summary Cash Flow Statement     

Operating EBITDA 247  246  261  291  

Cash Interest Paid (48) (42) (41) (39) 

Cash Tax (27) (3) (34) (51) 

Dividends Received Less Dividends Paid to Minorities (Inflow/(Out)flow) 0  0  0  0  

Other Items Before FFO 90  (5) 12  110  

Funds Flow from Operations 262  196  198  310  

FFO Margin (%) 26.1  19.5  19.5  27.8  

Change in Working Capital (76) 36  (23) (17) 

Cash Flow from Operations (Fitch Defined) 186  231  175  293  

Total Non-Operating/Nonrecurring Cash Flow 0  0  0  0  

Capex (277) (309) (343) (326) 

Capital Intensity (Capex/Revenue) (%) 27.6  30.8  33.7  29.3  

Common Dividends (150) (271) (22) (261) 

FCF (241) (349) (190) (294) 

Net Acquisitions and Divestitures 199  0  0  0  

Other Investing and Financing Cash Flow Items (22) 55  38  45  

Net Debt Proceeds 231  68  126  89  

Net Equity Proceeds (165) 225  25  160  

Total Change in Cash 1  (1) 0  0  

Leverage Ratios (x)     

Total Net Debt with Equity Credit/Operating EBITDA 3.5  4.0  4.4  4.4  

Total Adjusted Debt/Operating EBITDAR 3.5  4.0  4.4  4.4  
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 Historical 

($ Mil., as of Dec. 31) 2018 2019 2020 2021 

Total Adjusted Net Debt/Operating EBITDAR 3.5  4.0  4.4  4.4  

Total Debt with Equity Credit/Operating EBITDA 3.5  4.0  4.4  4.4  

FFO Adjusted Leverage 2.8  4.1  4.8  3.7  

FFO Adjusted Net Leverage 2.8  4.1  4.8  3.7  

FFO Leverage 2.8  4.1  4.8  3.7  

FFO Net Leverage 2.8  4.1  4.8  3.7  

Calculations for Forecast Publication     

Capex, Dividends, Acquisitions and Other Items Before FCF (229) (580) (365) (587) 

FCF After Acquisitions and Divestitures (43) (349) (190) (294) 

FCF Margin (After Net Acquisitions) (%) (4.2) (34.8) (18.7) (26.4) 

Coverage Ratios (x)     

FFO Interest Coverage 6.5  5.6  5.9  8.9  

FFO Fixed-Charge Coverage 6.2  5.6  5.9  8.9  

Operating EBITDAR/Interest Paid + Rents 5.0  5.8  6.4  7.4  

Operating EBITDA/Interest Paid 5.2  5.8  6.4  7.4  

Additional Metrics (%)     

CFO-Capex/Total Debt with Equity Credit (10.6) (7.9) (14.5) (2.6) 

CFO-Capex/Total Net Debt with Equity Credit (10.6) (7.9) (14.5) (2.6) 

CFO ‒ Cash flow from operations. 

Source: Fitch Ratings, Fitch Solutions. 
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Ratings Navigator 

 

 

Bar Chart Legend: 

Vertical Bars = Range of Rating Factor Bar Arrows = Rating Factor Outlook 

Bar Colors = Relative Importance  Positive 

◼ Higher Importance  Negative 

◼ Average Importance  Evolving 

◼ Lower Importance  Stable 
 

  

Corporates Ratings Navigator
North American Utilities

aaa AAA Stable

aa+ AA+ Stable

aa AA Stable

aa- AA- Stable

a+ A+ Stable

a A Stable

a- A- Stable

bbb+ BBB+ Stable

bbb BBB Stable

bbb- BBB- Stable

bb+ BB+ Stable

bb BB Stable

bb- BB- Stable

b+ B+ Stable

b B Stable

b- B- Stable

ccc+ CCC+ Stable

ccc CCC Stable

ccc- CCC- Stable

cc CC Stable

c C Stable
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ESG Relevance:Public Service Company of New Hampshire

Factor
Levels Sector Risk Profile Operating Environment

Financial FlexibilityFinancial StructureProfitabilityCommodity ExposureAsset Base and 
Operations

Market PositionRegulatory 
Environment

Business Profile Financial Profile
Issuer Default RatingManagement and 

Corporate Governance
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Corporates Ratings Navigator
North American Utilities

Operating Environment Management and Corporate Governance

aa+ aa aa- aa

aa aa a+ a

aa a a

b- a- a

ccc+ bbb+

Regulatory Environment Market Position

a bbb a a

a- a a- bbb

bbb+ bbb bbb+ a

bbb bbb bbb bbb

bbb- bbb bbb- bbb

Asset Base and Operations Commodity Exposure

a+ bbb aa- a

a a a+ a

a- a a a

bbb+ bbb a-

bbb bbb+

Profitability Financial Structure

a+ bbb a+ a

a a a a

a- a-

bbb+ bbb+

bbb bbb

Financial Flexibility Credit-Relevant ESG Derivation

For further details on Credit-Relevant ESG scoring, see page 3.

3.5x

3.25x

Favorable customer mix.

Beneficial location or reasonable locational diversity.  

Moderately favorable outlook for prices/rates.

Complete pass-through of commodity costs.

Highly captive supply and customer base.

1
How to Read This Page: The left column shows the three-notch band assessment for the overall Factor, illustrated by a bar. The
right column breaks down the Factor into Sub-Factors, with a description appropriate for each Sub-Factor and its corresponding
category. 

Plants' and networks' exposure to extreme weather 

Product affordability and access

Quality and safety of products and services; data security

Impact of labor negotiations and employee (dis)satisfaction

Social resistance to major projects that leads to delays and cost increases

Governance is minimally relevant to the rating and is not currently a driver.

5.5x





Generally transparent and predictable regulation w ith limited political interference.

Minimal lag to recover capital and operating costs.

Group Structure 

Financial Transparency

Consumption Growth Trend

Well-established market structure w ith complete transparency in price-setting mechanisms.

Customer and usage grow th in line w ith industry averages.

Coherent strategy and very strong track record in implementation.

Experienced board exercising effective check and balances. Ow nership can be concentrated 
among several shareholders.

Group structure show s some complexity but mitigated by transparent reporting.

High quality and timely f inancial reporting.

Market Structure

key 
driver

Hedging Strategy

issues

issues

4

3

not a 
rating 
driver

5

2issues

issues

0

0

9

3

2

potential 
driver

Total Debt With Equity Credit/Op. 
EBITDA

Public Service Company of New Hampshire has 9 ESG potential rating driversFinancial Discipline

bbb

issues

driver
a-

bbb+

a+

Systemic governance (eg rule of law , corruption; government effectiveness) of the 
issuer’s country of incorporation consistent w ith 'aa'.

Moderate reinvestments requirements in established technologies. 

No exposure to environmental regulations.

Good quality and/or reasonable scale diversif ied assets.

Effective regulatory ring-fencing or minimum creditw orthiness requirements. 

Exposure to Environmental 
Regulations

Revenues partially insulated from variability in consumption.

Track record of reliable, low -cost operations.

Higher stability and predictability of profits relative to utility peers.

Structurally neutral to negative FCF across the investment cycle.

Volatility of Profitability

Trend in Authorized ROEs Average authorized ROE.

Overall ESG

Degree of Transparency and 
Predictability

Timeliness of Cost Recovery

Operations Reliability and Cost 
Competitiveness

Public Service Company of New Hampshire

Very strong combination of countries w here economic value is created and w here 
assets are located. 
Very strong combination of issuer specif ic funding characteristics and of the strength 
of the relevant local f inancial market. Governance Structure

Management Strategy

Systemic Governance

Geographic Location

Customer Mix

Supply Demand Dynamics

Ability to Pass Through Changes in 
Fuel

Extremely low  cost and f lexible supply.Underlying Supply Mix



Liquidity bbb

a
Clear commitment to maintain a conservative policy w ith only modest deviations 
allow ed. 
One-year liquidity ratio above 1.25x. Well-spread maturity schedule of debt but funding 
may be less diversif ied.a

FFO Interest Coverage a







FFO LeverageFree Cash Flow

Diversity of Assets

Mechanisms Supportive of 
Creditworthiness

Mechanisms Available to Stabilize 
Cash Flows

Capital and Technological Intensity 
of Capex

Financial Access

Economic Environment
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Corporates Ratings Navigator
North American Utilities

Credit-Relevant ESG Derivation

Environmental (E)
E Score

Social (S)
S Score

Governance (G)
G Score

1

Public Service Company of New Hampshire



3

2

Public Service Company of New Hampshire has exposure to labor relations & practices risk but this has very low impact on the rating. 

Public Service Company of New Hampshire has exposure to social resistance but this has very low impact on the rating. 

Public Service Company of New Hampshire has exposure to extreme weather events but this has very low impact on the rating. 

Public Service Company of New Hampshire has 9 ESG potential rating drivers











Governance is minimally relevant to the rating and is not currently a driver.

2

3

1

E ScaleReferenceSector-Specific Issues

Asset Base and Operations; Commodity Exposure; 
Profitability 4

3

5

2

Public Service Company of New Hampshire has exposure to customer accountability risk but this has very low impact on the rating. 

Overall ESG Scale

4

Labor Relations & Practices 3

Energy Management

Asset Base and Operations; Regulation; Profitability

Asset Base and Operations; Regulation; Profitability

General Issues

Waste & Hazardous Materials 
Management; Ecological Impacts

Exposure to Environmental Impacts

Customer Welfare - Fair Messaging, 
Privacy & Data Security 3

GHG Emissions & Air Quality

Water & Wastewater Management

Public Service Company of New Hampshire has exposure to access/affordability risk but this has very low impact on the rating. 

S Scale

General Issues

Emissions from operations

Fuel use to generate energy and serve load

Asset Base and Operations; Commodity Exposure; 
Regulation; Profitability

Asset Base and Operations; Regulation; Profitability

2

1

1

5

4

Product affordability and access

Financial Transparency 3 2 Irrelevant to the entity rating but relevant to the sector.

4

Profitability; Asset Base and Operations

Asset Base and Operations; Profitability

Human Rights, Community Relations, 
Access & Affordability 3

Employee Wellbeing 2

Exposure to Social Impacts

Group Structure 3 3

Management and Corporate Governance

Management and Corporate Governance

Board independence and effectiveness; ownership concentration

Complexity, transparency and related-party transactions

3

CREDIT-RELEVANT ESG SCALE

How to Read This Page
ESG scores range from 1 to 5 based on a 15-level color gradation. Red (5) is
most relevant and green (1) is least relevant. 

The Environmental (E), Social (S) and Governance (G) tables break out the
individual components of the scale. The right-hand box shows the aggregate E,
S, or G score. General Issues are relevant across all markets with Sector-
Specific Issues unique to a particular industry group. Scores are assigned to
each sector-specific issue. These scores signify the credit-relevance of the
sector-specific issues to the issuing entity's overall credit rating. The Reference
box highlights the factor(s) within which the corresponding ESG issues are
captured in Fitch's credit analysis.

The Credit-Relevant ESG Derivation table  shows the overall ESG score. This 
score signifies the credit relevance of combined E, S and G issues to the
entity's credit rating. The three columns to the left of the overall ESG score
summarize the issuing entity's sub-component ESG scores. The box on the far
left identifies the some of the main ESG issues that are drivers or potential
drivers of the issuing entity's credit rating (corresponding with scores of 3, 4 or 5)
and provides a brief explanation for the score.  

Classification of ESG issues has been developed from Fitch's sector ratings
criteria. The General Issues and Sector-Specific Issues draw on the
classification standards published by the United Nations Principles for
Responsible Investing (PRI) and the Sustainability Accounting Standards Board
(SASB).

2

1

General Issues G Scale

Management Strategy 3 5Strategy development and implementation

ReferenceSector-Specific Issues

1

Governance Structure 3 4

3

2

How relevant are E, S and G issues to the overall credit rating?

5

Management and Corporate Governance

Management and Corporate Governance

3

1

issues

issues

issues

issues

issues

key driver

driver

potential driver

not a rating 
driver

0

0

9

3

2

Highly relevant, a key rating driver that has a signif icant impact on the rating 
on an individual basis. Equivalent to "higher" relative importance w ithin 
Navigator.
Relevant to rating, not a key rating driver but has an impact on the rating in 
combination w ith other factors. Equivalent to "moderate" relative importance 
w ithin Navigator.
Minimally relevant to rating, either very low  impact or actively managed in a 
w ay that results in no impact on the entity rating. Equivalent to "low er" 
relative importance w ithin Navigator.

Irrelevant to the entity rating and irrelevant to the sector.

5

Quality and safety of products and services; data security

Social resistance to major projects that leads to delays and cost 
increases

Sector-Specific Issues

Plants' and networks' exposure to extreme weather 

Reference

Impact of labor negotiations and employee (dis)satisfaction

Worker safety and accident prevention

Quality and timing of financial disclosure

Asset Base and Operations; Regulation; 
Profitability; Financial Structure

Regulation; Profitability

Asset Base and Operations; Profitability

Water used by hydro plants or by other generation plants, also 
effluent management

Impact of waste from operations
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Simplified Group Structure Diagram 

Click here to e nter te xt. 

Peer Financial Summary 
 

Company 

Issuer 
Default 
Rating 

Financial 
Statement 
Date 

Gross Revenue 
($ Mil.) 

Funds Flow  
from  

Operations  
($ Mil.) 

FFO Leverage 
(x) 

FFO Interest 
Coverage (x) 

Total Debt with Equity 
Credit/Operating 

EBITDA (x) 

Public Service Company  
of New Hampshire A–       

 A– 2021 1,116 310 3.7 8.9 4.4 

 A– 2020 1,016 198 4.8 5.9 4.4 

 A– 2019 1,002 196 4.1 5.6 4.0 

The Connecticut Light  
and Power Company A–       

 A– 2021 3,637 700 4.9 5.0 4.2 

 A– 2020 3,548 581 5.3 4.5 3.7 

 A– 2019 3,233 711 4.2 5.4 3.7 

NSTAR Electric Company A       

 A 2021 3,056 715 4.8 5.6 4.2 

 A 2020 2,941 667 4.8 5.7 4.0 

 A 2019 3,045 724 4.0 6.8 3.7 

Central Maine Power Company BBB+       

 BBB+ 2020 888 283 3.9 6.0 3.7 

 BBB+ 2019 819 302 3.3 6.4 3.6 

 BBB+ 2018 848 254 3.5 5.1 3.1 

The United Illuminating Company A–       

 A– 2020 1,047 257 3.0 6.8 3.0 

 A– 2019 989 278 2.7 7.5 3.0 

 BBB+ 2018 970 263 2.8 7.2 3.1 

Source: Fitch Ratings, Fitch Solutions. 

 

  

Organizational Structure —Public Service Company of New Hampshire
($ Mil., as of Dec. 31, 2021)

IDR – Issuer Default Rating. NR – Not rated.
Source: Fitch Ratings, Fitch Solutions, Public Service Company of New Hampshire.

Eversource Energy
IDR — BBB+/Stable

The Connecticut Light
and Power Company

IDR — A–/Stable
Yankee Energy 

System, Inc.
IDR — NR

Public Service Company
of New Hampshire

IDR — A–/Stable

NSTAR Electric Company
IDR — A/StableAquarion Water 

Company
IDR — NR

EBITDA 3,026
Total Debt with Equity Credit 19,877

EBITDA 1,007
Total Debt with Equity Credit 4,278

EBITDA 999
Total Debt with Equity Credit 4,204

EBITDA 291
Total Debt with Equity Credit 1,286

Yankee Gas Services 
Company
IDR — NR

NSTAR Gas Company
IDR — A–/Stable

Eversource Gas Company
of Massachusetts

IDR — NR
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Fitch Adjusted Financials 
 

($ Mil., as of Dec. 31, 2021) Notes and Formulas 
Reported 

Values 
Sum of 

Adjustments 

Fair Value and 
Other Debt 

Adjustments 

CORP- 
Lease 

Treatment 
Other 

Adjustments 
Adjusted 

Values 

Income Statement Summary        

Revenue  1,177  (62)   (62) 1,116  

Operating EBITDAR  352  (62)  (0) (62) 291  

Operating EBITDAR After Associates and Minorities (a) 352  (62)  (0) (62) 291  

Operating Lease Expense (b) 0      0  

Operating EBITDA (c) 352  (62)  (0) (62) 291  

Operating EBITDA After Associates and Minorities (d) = (a-b) 352  (62)  (0) (62) 291  

Operating EBIT (e) 232  (18)   (18) 214  

Debt and Cash Summary        

Total Debt with Equity Credit (f) 1,783  (497) (11)  (486) 1,286  

Lease-Equivalent Debt (g) 0      0  

Other Off-Balance-Sheet Debt (h) 0      0  

Total Adjusted Debt with Equity Credit (i) = (f+g+h) 1,783  (497) (11)  (486) 1,286  

Readily Available Cash and Equivalents (j) 0      0  

Not Readily Available Cash and Equivalents  0      0  

Cash Flow Summary        

Operating EBITDA After Associates and Minorities (d) = (a-b) 352  (62)  (0) (62) 291  

Preferred Dividends (Paid) (k) 0      0  

Interest Received (l) 0      0  

Interest (Paid) (m) (57) 17   17  (0) (39) 

Cash Tax (Paid)  (51)     (51) 

Other Items Before FFO  108  1   (17) 18  110  

Funds from Operations (FFO) (n) 353  (43)  (0) (43) 310  

Change in Working Capital (Fitch-Defined)  (17)     (17) 

Cash Flow from Operations (CFO) (o) 336  (43)  (0) (43) 293  

Non-Operating/Nonrecurring Cash Flow  0      0  

Capital (Expenditures) (p) (326)     (326) 

Common Dividends (Paid)  (261)     (261) 

Free Cash Flow (FCF)  (251) (43)  (0) (43) (294) 

Gross Leverage (x)        

Total Adjusted Debt/Operating EBITDARa (i/a) 5.1      4.4  

FFO Adjusted Leverage (i/(n-m-l-k+b)) 4.4      3.7  

FFO Leverage (i-g)/(n-m-l-k) 4.4      3.7  

Total Debt with Equity Credit/Operating EBITDAa (i-g)/d 5.1      4.4  

(CFO-Capex)/Total Debt with Equity Credit (%) (o+p)/(i-g) 0.5      (2.6) 

Net Leverage (x)        

Total Adjusted Net Debt/Operating EBITDARa (i-j)/a 5.1      4.4  

FFO Adjusted Net Leverage (i-j)/(n-m-l-k+b) 4.4      3.7  

FFO Net Leverage (i-g-j)/(n-m-l-k) 4.4      3.7  

Total Net Debt with Equity Credit/Operating EBITDAa (i-g-j)/d 5.1      4.4  

(CFO-Capex)/Total Net Debt with Equity Credit (%) (o+p)/(i-g-j) 0.5      (2.6) 

Coverage (x)        

Operating EBITDA/(Interest Paid + Lease Expense)a a/(-m+b) 6.2      7.4  

Operating EBITDA/Interest Paida d/(-m) 6.2      7.4  

FFO Fixed-Charge Coverage (n-l-m-k+b)/(-m-k+b) 7.2      8.9  

FFO Interest Coverage (n-l-m-k)/(-m-k) 7.2      8.9  

aEBITDA/R after dividends to associates and minorities. 
Source: Fitch Ratings, Fitch Solutions, Public Service Company of New Hampshire. 
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The ratings above were solicited and assigned or maintained at the request of the rated 
entity/issuer or a related third party. Any exceptions follow below. 

 

 

 

DISCLAIMER & DISCLOSURES 

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers. Please read these 
limitations and disclaimers by following this link: https://www.fitchratings.com/understandingcreditratings. In 
addition, the following https://www.fitchratings.com/rating-definitions-document details Fitch’s rating definitions 
for each rating scale and rating categories, including definitions relating to default. Published ratings, criteria, and 
methodologies are available from this site at all times. Fitch’s code of conduct, confidentiality, conflicts of interest, 
affiliate firewall, compliance, and other relevant policies and procedures are also available from the Code of 
Conduct section of this site. Directors and shareholders’ relevant interests are available at 
https://www.fitchratings.com/site/regulatory. Fitch may have provided another permissible or ancillary service to 
the rated entity or its related third parties. Details of permissible or ancillary service(s) for which the lead analyst 
is based in an ESMA- or FCA-registered Fitch Ratings company (or branch of such a company) can be found on the 
entity summary page for this issuer on the Fitch Ratings website. 

In issuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies on factual information it receives 
from issuers and underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the factual 
information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that information from 
independent sources, to the extent such sources are available for a given security or in a given jurisdiction. The manner of Fitch’s factual 
investigation and the scope of the third-party verification it obtains will vary depending on the nature of the rated security and its issuer, the 
requirements and practices in the jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and 
nature of relevant public information, access to the management of the issuer and its advisers, the availability of pre-existing third-party 
verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other 
reports provided by third parties, the availability of independent and competent third- party verification sources with respect to the particular 
security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch ’s ratings and reports should understand that 
neither an enhanced factual investigation nor any third-party verification can ensure that all of the information Fitch relies on in connection 
with a rating or a report will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the information 
they provide to Fitch and to the market in offering documents and other reports. In issuing its ratings and its reports, Fitch must rely on the 
work of experts, including independent auditors with respect to financial statements and attorneys with respect to legal and tax matters. 
Further, ratings and forecasts of financial and other information are inherently forward-looking and embody assumptions and predictions about 
future events that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings and forecasts can be 
affected by future events or conditions that were not anticipated at the time a rating or forecast was issued or affirmed. 

The information in this report is provided "as is" without any representation or warranty of any kind, and Fitch does not represent or warrant 
that the report or any of its contents will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the 
creditworthiness of a security. This opinion and reports made by Fitch are based on established criteria and methodologies that Fitch is 
continuously evaluating and updating. Therefore, ratings and reports are the collective work product of Fitch and no individual, or group of 
individuals, is solely responsible for a rating or a report. The rating does not address the risk of loss due to risks other than credit risk, unless 
such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any security. All Fitch reports have shared authorship. Individuals 
identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein. The individuals are named for contact 
purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute for the information assembled, verified and presented 
to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or withdrawn at any time for any 
reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or 
hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-
exempt nature or taxability of payments made in respect to any security. Fitch receives fees from issuers, insurers, guarantors, other obligors, 
and underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. 
In certain cases, Fitch will rate all or a number of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or 
guarantor, for a single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency equivalent). The 
assignment, publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection 
with any registration statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the United 
Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch 
research may be available to electronic subscribers up to three days earlier than to print subscribers. 

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services license (AFS license no. 
337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not intended to 
be used by persons who are retail clients within the meaning of the Corporations Act 2001. 

Fitch Ratings, Inc. is registered with the U.S. Securities and Exchange Commission as a Nationally Recognized Statistical Rating Organization 
(the "NRSRO"). While certain of the NRSRO’s credit rating subsidiaries are listed on Item 3 of Form NRSRO and as such are authorized to issue 
credit ratings on behalf of the NRSRO (see https://www.fitchratings.com/site/regulatory), other credit rating subsidiaries are not listed on Form 
NRSRO (the "non-NRSROs") and therefore credit ratings issued by those subsidiaries are not issued on behalf of the NRSRO. However, non-
NRSRO personnel may participate in determining credit ratings issued by or on behalf of the NRSRO. 

Copyright © 2022 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004. Telephone: 1-800-753-4824, 
(212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except by permission. All rights reserved. 
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Research Update:

Eversource Energy And Most Subsidiary Outlooks
Revised To Positive On The Potential Sale Of Its
Offshore Wind Interest
May 9, 2022

Rating Action Overview

- Eversource Energy announced that it is exploring strategic alternatives, including the potential
sale of all or part its offshore wind joint venture with Orsted. The company intends to use the
proceeds from such a sale to fund its regulated businesses activities and pay down debt.

- Because we believe that this strategic pivot could reduce its business risk, we revised our
outlook on Eversource and its subsidiaries, except for Public Service Co. of New Hampshire
(PSCNH), to positive from stable. At the same time, we affirmed all of our ratings on the
companies, including our 'A-' long-term issuer credit rating (ICR) on Eversource.

- The stable outlook on PSCNH reflects our expectation that it will continue to effectively manage
its regulatory risk while maintaining stand-alone funds from operations (FFO) to debt of
between 17% and 20%.

- The positive outlook on Connecticut Light & Power Co. (CL&P) reflects our outlook on
Eversource, as well as the likelihood the company will continue to effectively manage its
regulatory risk while maintaining stand-alone FFO to debt of consistently above 21%.

- The positive outlook on Eversource and its other subsidiaries reflects the likelihood that it will
sell all of its offshore wind investments and focus solely on its regulated utility businesses. The
outlook also reflects our expectation that the company will maintain consolidated FFO to debt
of more than 13% while continuing to effectively manage its regulatory risk in Connecticut and
Massachusetts.

Rating Action Rationale

The positive outlook revision follows Eversource's announcement that it will explore strategic
alternatives, including the potential sale of its entire offshore wind joint venture with Orsted.
In addition, the company has publicly stated that if it does sell its ownership interest, it would use
the sale proceeds to fund its regulated utility businesses and pay down debt. Furthermore, we
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view its generation business as entailing higher risks than its transmission and distribution (T&D)
business. As such, the positive outlook incorporates our expectation that Eversource's sole
strategic focus will be its low-risk T&D businesses.

If Eversource sells its offshore wind interest and maintains its focus on its regulated utility
businesses, we would likely view its operations as having less business risk. We view the
offshore wind business as introducing construction risks, supply chain risks, and counterparty
risks that are materially different than for the company's network utility operations. Overall, we
view Eversource's utility businesses as being at the low end of the utility risk spectrum because it
generates about 80% of its rate base from its electric distribution and transmission assets and
the remaining portion from its gas distribution and water operations. Furthermore, the company
has a long-term trend of effectively managing its regulatory risk for these businesses because it
benefits from a number of beneficial cost-recovery mechanisms, such as capital trackers,
commodity cost trackers, inflationary protection, forward-looking test years, and interim rates in
between base-rate cases. Eversource's operations are primarily regulated in Connecticut (about
30% of total operations), Massachusetts (about 30%), and New Hampshire (about 5%) and about
35% of its operations are regulated by the Federal Energy Regulatory Commission (FERC).

Under our base-case scenario, we assume the company maintains FFO to debt of about 14%.
We currently analyze Eversource's financial measures using our medial volatility table. Our base
case assumes its continued use of existing regulatory mechanisms, capital spending of about $3.6
billion annually, dividends increasing by about 7%-10% annually, and the refinancing of its
long-term debt maturities.

The outlook revision for CL&P also reflects our expectation for an improvement in its
stand-alone financial measures. The subsidiary reduced its S&P Global Ratings-adjusted debt
by about $350 million (about 5%-10%) through an improvement in its pension funding, which
largely stemmed from a revision in its actuarial assumptions and favorable asset returns.
Furthermore, Eversource infused about $200 million of equity into the company in 2021 after it
paid out bill credits to its customers following its storm response. Our base case assumes
stand-alone capital spending of about $750 million annually, the continuation of its use of existing
regulatory mechanisms, and the refinancing of all of its debt maturities.

Our outlook on PSCNH remains stable because we believe its ratings upside is limited by its
stand-alone credit profile. We continue to view the company's business risk profile as excellent
and assess its financial measures under our low-volatility table, which reflects its effective
management of regulatory risk. In our base case, we assume PSCNH's FFO to debt averages
between 17% and 20% annually.

Outlook -- Eversource And Subsidiaries (Except For PSCNH And CL&P)

Our positive outlook on Eversource and its other subsidiaries reflects the likelihood that it will sell
all of its offshore wind investments and focus solely on its regulated utility businesses. The
outlook also reflects our expectation that the company will maintain FFO to debt of more than
13% while continuing to effectively manage its regulatory risk in Connecticut and Massachusetts.

Downside scenario

We could affirm our ratings on Eversource and its subsidiaries other than PSCNH and revise our
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outlook to stable over the next 24 months if it does not sell its entire offshore wind joint venture
and completely exit the higher-risk generation business or it fails to maintain its FFO to debt in
line with our expectations. We could also revise our outlook to stable if we conclude that
regulatory risk in its key jurisdictions will persist and constrain the company's business risk.

Upside scenario

We could raise our ratings on Eversource and its subsidiaries other than PSCNH over the next
12-24 months if it sells its entire offshore wind joint venture, consistently maintains FFO to debt of
more than 13%, and continues to effectively manages its regulatory risk at a level significantly
better than that of its peers in Connecticut and Massachusetts.

Outlook -– CL&P

The positive outlook on CL&P reflects our outlook on Eversource, as well as the likelihood the
company will continue to effectively manage its regulatory risk while maintaining stand-alone FFO
to debt of consistently above 21%.

Downside scenario

We could revise our outlook on CL&P to stable if we take the same action on Eversource or if the
company's management of its regulatory risk deteriorates.

Upside scenario

We could raise our ratings on CL&P if it effectively manages its regulatory risk while maintaining
stand-alone FFO to debt of consistently above 21%.

Outlook -- PSCNH

The stable outlook on PSCNH reflects our expectation that it will continue to effectively manage its
regulatory risk while maintaining stand-alone FFO to debt of between 17% and 20%.

Downside scenario

We could lower our rating on PSCNH if its stand-alone financial measures weaken such that its
FFO to debt falls consistently below 15%. Although unlikely, we could also lower our rating on
PSCNH if we lower our rating on Eversource.

Upside scenario

We could raise our rating on PSCNH if we raise our rating on Eversource and PSCNH's stand-alone
FFO to debt improves to consistently above 20%.
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Liquidity

We assess Eversource's liquidity as adequate because we believe its sources of cash will likely be
more than 1.1x its uses over the next 12 months. We also anticipate that its net sources will
remain positive even if its EBITDA declines by 10%. Our assessment also reflects Eversource's
generally prudent risk management, sound relationships with banks, and generally satisfactory
standing in the credit markets.

Principal liquidity sources:

- About $1.35 billion cash on hand;

- Cash FFO of about $2.65 billion; and

- Credit facility availability of about $2.65 billion.

Principal liquidity uses:

- Long- and short-term debt maturities of $2.8 billion over the next 12 months;

- Maintenance capital spending of about $2.15 billion;

- Working capital outflows of about $150 million; and

- Dividends of about $850 million.

Issue Ratings - Subordination Risk Analysis

Capital structure

- Eversource has close to $18.5 billion of debt outstanding, about $12.0 billion of which was
issued by the company's operating subsidiaries while the remainder reflects unsecured debt at
the holding company.

Analytical conclusions

- We rate Eversource's senior unsecured debt 'BBB+' because it is subordinated to a significant
amount of priority debt (more than 50% of total debt) in the company's capital structure. We
rate its commercial paper program 'A-2' based on our ICR.

Ratings Score Snapshot

Eversource Energy

Issuer credit rating: A-/Positive/A-2

Business risk: Excellent

- Country risk: Very low
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- Industry risk: Very low

- Competitive position: Excellent

Financial risk: Significant

- Cash flow/Leverage: Significant

Anchor: a-

Modifiers

- Diversification/Portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)

- Financial policy: Neutral (no impact)

- Liquidity: Adequate (no impact)

- Management and governance: Satisfactory (no impact)

- Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile: a-

- Group credit profile: a-

CL&P

Issuer credit rating: A/Positive/--

Business risk: Excellent

- Country risk: Very low

- Industry risk: Very low

- Competitive position: Excellent

Financial risk: Intermediate

- Cash flow/Leverage: Intermediate

Anchor: a

Modifiers

- Diversification/Portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)

- Financial policy: Neutral (no impact)

- Liquidity: Adequate (no impact)

- Management and governance: Satisfactory (no impact)

- Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile: a
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- Group credit profile: a-

- Entity status within group: Insulated

PSCNH

Issuer Credit Rating: A/Stable/--

Business risk: Excellent

- Country risk: Very low

- Industry risk: Very low

- Competitive position: Strong

Financial risk: Intermediate

- Cash flow/leverage: Intermediate

Anchor: a

Modifiers

- Diversification/portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)

- Financial policy: Neutral (no impact)

- Liquidity: Adequate (no impact)

- Management and governance: Satisfactory (no impact)

- Comparable rating analysis: Neutral (no impact)

Stand-alone credit profile: a

- Group credit profile: a-

- Entity status within group: Insulated (no impact on SACP)

ESG credit indicators: E-2; S-2; G-2

Related Criteria

- General Criteria: Hybrid Capital: Methodology And Assumptions, March 2, 2022

- General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10,
2021

- General Criteria: Group Rating Methodology, July 1, 2019

- Criteria | Corporates | General: Corporate Methodology: Ratios And Adjustments, April 1, 2019

- Criteria | Corporates | General: Reflecting Subordination Risk In Corporate Issue Ratings, March
28, 2018
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- General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

- Criteria | Corporates | General: Methodology And Assumptions: Liquidity Descriptors For Global
Corporate Issuers, Dec. 16, 2014

- Criteria | Corporates | Industrials: Key Credit Factors For The Unregulated Power And Gas
Industry, March 28, 2014

- General Criteria: Methodology: Industry Risk, Nov. 19, 2013

- Criteria | Corporates | General: Corporate Methodology, Nov. 19, 2013

- General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013

- Criteria | Corporates | Utilities: Key Credit Factors For The Regulated Utilities Industry, Nov. 19,
2013

- Criteria | Corporates | Utilities: Collateral Coverage And Issue Notching Rules For '1+' And '1'
Recovery Ratings On Senior Bonds Secured By Utility Real Property, Feb. 14, 2013

- General Criteria: Methodology: Management And Governance Credit Factors For Corporate
Entities, Nov. 13, 2012

- General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

Ratings List

Ratings Affirmed; Outlook Action

To From

Connecticut Light & Power Co.

Issuer Credit Rating A/Positive/-- A/Stable/--

Eversource Energy

Issuer Credit Rating A-/Positive/A-2 A-/Stable/A-2

Aquarion Co.

Yankee Gas Services Co.

NSTAR Gas Co.

Eversource Gas Co. of Massachusetts

Issuer Credit Rating A-/Positive/-- A-/Stable/--

NSTAR Electric Co.

Issuer Credit Rating A/Positive/A-1 A/Stable/A-1

Ratings Affirmed

Public Service Co. of New Hampshire

Issuer Credit Rating A/Stable/--

Connecticut Light & Power Co.

Preferred Stock BBB+

Eversource Energy

Senior Unsecured BBB+

Commercial Paper A-2
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Aquarion Co.

Senior Unsecured BBB+

NSTAR Electric Co.

Senior Unsecured A

Preferred Stock BBB+

Commercial Paper A-1

Issue-Level Ratings Affirmed; Recovery Ratings Unchanged

Connecticut Light & Power Co.

Senior Secured A+

Recovery Rating 1+

Public Service Co. of New Hampshire

Senior Secured A+

Recovery Rating 1+

NSTAR Gas Co.

Senior Secured A

Recovery Rating 1+
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box located in the left column.
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Eversource Energy 

Bo..riness Ri1k: £XCELL£NT ---Vwnerallre 

Financial Rillc: SlGKIFICANT 

... • --o, .... ,. 
Highly leveraged 

Credit Highlights 

o
El«:ellenl a• 

MlnimaJ 

Anchor Modifiers 

Key streo.gths Key ri.sks 

Lssuer Credit Ra.ting 

a,. 

A-/ Stabl•/ A-2 

Group/ Gav"t 

Low-f,.sk N!gu!ated utility qierations under supportive Foreast negstive discretionary cash flow indicates future exte.mSI fund:ng 
regclatory frs.meworks.. needs. 

Management of regulatoty risk~ effective, with me.:hani.Jns Margina1 operating risksstemm:tlg from. lhecomp.my's regulated gas operadoru:. 
sui:h as capiw tradcers. fonnula r.ues. revenue decoupling, including the recently acq.Jired auem from N'"toource. 
and securi:tization of costs related to stranded asset 
retirements. 

Very Le:rge customer base of 3.2 mi!ion electric 0.1.'ltomers 
across three stales, 870.(100 gas customers across tw0 sta;es. 
and 230.000 \\'ster cwtomersaao..s three sutes.-

Consistent tra& lt!OM'd of t:rnioe rc?:liabitity~ 

Close to 401/ .. of !he company's rate b3:se is r~ed by lhe 
FEderaJ Fnergy Regulatory Commission {FERC). md we 
genera!Jy -.;ew the FERC regulatory comp3ct as favorable for 
credit quality. 

Grov.111 strategy in olTshore wind projects imroduces considerably m«e 
oonstruction. operational. and counter party ri!.i:s ro the company than its 
regulated util~tyq,erations, even as !he COVJD· l9 pandenic persists. 

Re<er,ti,waa• of-Bill (HB) 7006 in CotiDl!CtiC!Jl ,ueg.m th!! th• 
company's regubted sullskiiuy. Conneo:iOJt f\wret-ar.d light Co.. (Cl.&P) could 
,~ stiffer iina; or penal ties. should ilS l'i.irure respoil$.C to storm res1.or111:ion 
efforts be deemed inadaqw:re__ 

Our assessment of Eve.rsource's effective regulatory risk management underpins the rating. We assess Eve,rsource's 
business risk profile as exceUent largely on Eversource·s low-risk and regulated electric transmission and distribution 
{T&D). gas distribution. and water utility operations. which prmi de essential services to a oombined 4.3 million 

cuscomeirs across the Northeast region of the US. tn addition. the company effectively manages its regulatory risk 
across Connecticut. Massachusetts. and New Hampshire and benefits from having a large portion of its operations 
under a credit-supportive FERC regulatory framework. Furthermore. we expect the company's uses of decoupling and 
other regularory deferral mechanisms to lessen the fallout from the COVTD-19 pandemic for the vast majority of 
regulated businesses. filrther supporting our assessment of the company's business risk. 

There have been recent regulatory developments in Connecticur. In November 2020. the Public Utilities Regulatory 
Authority {PURA) of Connecticut preUminariJy found that the current method of approving rare adjusanents based on 
forecasted data on a biannuaJ basis is not in the public imerest As such, PURA will petiorm a prudence review of any 
proposed rate adjustments on severaJ rider components for Eversource subsidiary. Connecticut Light & Power Co. 
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1!,,VMSOllfU l!:ltergy 

(CL&P) during the annual rate adjusanent mechanism proceeding using actual costs and revenues rather than rel},ing 
on projected expenses and forecasted sales and other revenues. This finding is pending and subject to a final order. 
which could be different from what is currently proposed. Jn addition. in July. regulators announced they would 
investigate and temporarily suspend CL&P's rate adjustment increase. fol101Aing calls to do so by legislators and 
ratepayers in the state. We think this investigation may have been driven in part by the prospect <i. higher customer 
biUs coinciding_ v,i th the COVJD- 19 pandemic. At this point. we do not expect these developmenu to have a mateliaJ 
effect on Eversource's credit quality. but we 'hi ll continue to monitor the developments. 

The company's growth strategy in offshore wind projects introduces incremental business risk. We view offshore wind 
development as ha\oing a higher risk profile cc,mpared to the company's regulated network utiJity operations. This is 

largely due to severaJ risk factors. including construction. technology. operationaJ risks during pr~ect development In 
addition. we expect supply chain risks to remain while the pandemic persists. Moreover, it remairu unclear at this 

point whether the company can effectively navigate the integration. and regulatory risks that may arise after the 
projectc achieve commercial operation over tiie neA1: rew ye31c. Thie being caid. the company'& gr•>'Hth e.trategy in thfo 

space seems to be limited and the offtakers under these agreements are creditworthy utility counterparties. 

We affirmed our ratings on Eversource earlier rhis year following its purchase of Columbia Gas ewers from NiSource for 
SJ .1 billion. Although the purchase of these adcfitionaJ gas assets has modestly increased the companys operating 
risk. their limited size tempers this risk. We also consider the transaction as wen balanced while preserving its 

consolidated financial measures. Our base assumes that the company wm sustain its track record Jf providing reliable 
and safe gas service to i ts customers. including those served under Columbia Gas. 

Eversource's financial measures will likely remain at the lower end of the range for its financial-riMC profile category for 
2020. and gradually improve Wginning in 2011. We forecast funds from operations (FFO} to debt of just under t 3% 
for 2020, before improving to about 14% beginning in 202 1, and we assess the company's financial measures under 
our medial volatility financiaJ benchmark table. 

OnUook: stable 

The stable outlook rellects our expectation that the vast majority of Eversoorce·s business mix will continue to 
renect its lower-risk regulated utility operations despite its investments in offshore wind The stable outlook also 
reflects our view that the company will sustain i ts track record of providing reliable and safe g~ service to its 

customers while maintaining appropliate credit ratios for the current rating, We expect Eversowce's FFO-to-debt 
ratio of about 13%. which indicates that the company has minima) financiaJ cushion at its current rating level. 

Downside scenario 

"\Ve could lower our ratings on Eversource over the next 12-24. months if i ts growth strategy suggests an 
acceleration of its offshore wind developme:m activities beyond our base case assumption or if its gas operations 
suffer material setbacks that weaken its business .risk proflle. We could also lower our ratings on Eversource over 
this same period if the company's FFO to debt decl.ines consistently be.low 13%. 

Upside scenario 

Although unlikely. we could raise our ratings on Eversource and its subsidiaries over the next 1 , -24 months if the 
company's offshore wfnd gene,ration investments remain limited and i t maintains an FFO-tO-Oebt ratio of 
consistently above t St>/., with no adverse changes fn its management of regulatory risk. 
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Everscura Energy 

Company Description 

Eversource is a holding company that primari1y engages in the energy delivery business through its wholly owned 

regulated utili ty subsidiaries. Eversource's subsidiaries include the electric utilities Connecticut Light & Power Co .. 

NSTAR Electric Co .. and Public Service Co. of New Hampshire; the naruraJ gas utilities Yankee Gas Services Co.. 

Eversource. Gas Co. of Massachwetts. and NSTAR Gas Co.; and the water utility company Aquarion Co. Eversource 

provides energy delivery and/or wa£er servi ce to approximately 4.3 million total customers in Connecticut, 

Massachusetts. and New Hampshire. 

Our Base-Case Scenario 

Assumptions 
Continued use of e.).isting regulatory mechanisms: 

Periodic rate cases; 

Formulaic rates under a credit-supportive FERC regu]atory framework: 

Regulated capital spending ranging fiom S2.8 billion to just under $3 billion through 2022: 

DMdend growth of over 5% annualJy: 

Rising cash taxes: and 

Offshore wind operations beginning in 2023. 

Key Metrics 

Eveisource Energy- Key Metrics 

2019a 202~ 202te 

FFO/debt 14.4 12·)3 

Oebt/EBITDA 5.5 6.0 52 

FFO cash interesl 5.4 5D 52 

a-Actual.. e-Estinuta FFO-Funds lrom operations. 

Peer comparison 

Tab!• t 

Bversource Energy-Peer Comparison 

J.adustry sector: Combo 

Eversource Energy AVANGRID Inc:. PPL Co~ American Water Works Co. Inc:. 

Ratttl83 as of Oct l 3. 2020 A·/Stable/A~? BBB+/Stable/.A-2 A-/StaNe/A-2 A/Stable/A·l 

-FiscaJ year ended Dec. 31. 2019-

(Mil. $) 

Revenue 8,503.2 6,338.0 7,769.0 J .610.0 
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Eversource Ettergy 

Table I 

Bvernource Energy-Peer Comparuon (cont.) 

lodustry sector: Combo 

Evenource Energy AVANGJUD ID<:. PPL Corp. Amerkan Water Works Co. ID<:. 

EBITDA 2.953.6 1.9 70.0 4..208.0 1.803.0 

Funds from opmtiofls {FFO) 2.357.2 1,644.2 3.220.7 1,391.6 

Interest expense ... , 375.8 1.009. l 402.4 

cm interest paid 540.4 323.8 .... 3 399.4 

cm now from operntforu 1.990.0 1.553.2 2.470.7 1..366.6 

Capital expendlru:re 2.885.S 2.685.0 3.073.0 1,641.0 

Free operating cash llow (FOCF) {89S.9J (1.13 1.8) (602.J) (274.4) 

Discretionary cash tl:ow {DCF) {1.S62.9} (1.739.8} (1.818..6) (614.9) 

CW! and shorMerm inves:1men1S f5.4 178.0 815.0 60.0 

Debt 16.357.6 &,.991.l 22.dn.S 9 ,672.3 

Eqlicy 12.707,8 15,586.0 13.456.0 6 ,124.5 

Adjusted ratios 

EBITDA msrgjn (%) 34.7 3 1.1 54.2 49.9 

Rmlmoocapilsl(¾J 6.0 u 8.2 8.2 

EBITOA imerestcoverage {x} ., 5.2 4.2 ~5 

FFO ca.sh interest cc,ver3&e (x) 5.4 .. , ••• ~5 

Debt/EBITDA (x) 5.5 4.6 5.J 5.4 

FFOldeblC¾) 14A 18.3 14.J tu 

CW! now from operations/ debt (%} 12.2 11.3 11.0 IU 

FOCF/ debtC¾) (5.5) (12.6) (27) (2.B) 

DCF/debl (o/,) (9.5) (19.4) ( Ill) (7.0) 

Sources: S&P Global. company reporu:. 

Business Risk: Excellent 

our assessment ojEversource's businm risk profile incorporates its large size, operational and regulatory diversity, 
low--0perating-risk business, and effective management of regulatory risk. The company's businesses include electric 
distribution. e1ectric transmission (regulated by the Federal Energy Regulatory Commission [FERq). gas distribution. 
and water distribution. Regarding the company's cransmission business. we generally view the FERC regulatory 
construct as favorable. primarily because it uses ronnula rates that enable the recovery of costs ¼ith limited regulatory 
lag. This being sald, there is some uncertainty currently regarding the ROE for the etectric transmission segment, given 
outstanding complaints filed 'Nith the FERC. ShouJd the outcomes from the proceedings be worse than what we 
expect, it could weaken the company's overall credit quality. 

The company's lower-risk electric distribution, water, and natural gas distn·bution business.I?$ operate under generally 
constructive, transparent, andpred;ctab/e regulatory frameworks. Furthennore. these utilities use various 

constructive regulatory mechanisms. inducting formula rates. forward test years. mu.Jti-year rate pl ans. storm recove.ry 
mechanisms, securitization of costs related to stranded asset retirements. and revenue decoupling. 
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Chart 1 

Evarsource Energy -Estimated Regulatory Mix 

FERc-Ftld61"ld Em!rgy ~llllt.11)' Cornmidil:fl. &.UW"~: S&? G~ R:iling5. Olmll$'1y 1,:,pc,rb.. 
C~llt O 2020 by Sl.8ndafd -8o Ped,$ Ana-,ei&I $~ t.LC. Af f,Qh'.$ reeef\•ed. 

EWTSOl4TU E nergy 

The benefits from the company's lower.risk businesses are somewhat offset by Eversource's more recent investments in 
relatively higher risk contracted offshore wind, However. overall. we assess the company at the higher-end of the 
range for its business rtsk profile category given that the vast majority or its operations come from its low-risk net\\'Ork 
utility operations that effectiveJy manage regulatory risk. 
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Ewrso11ru En.erg)' 

Cban2 Chart 3 
EVe.rsource Em:rgy .. Esttmatcd Current Busilless Milt EVc tsourcc Encrgy • Fo,ward Business MIX 
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Financial Risk: Significant 

We a..o:sess Eversource's 6nancia1 risk using our medial volatility financial benchmark table. renecting its lower-risk 

utility operations and effective management of regulatory risk. Under our base case scenario for Eversource of 

regulated capita) spending averaging about $2.8 billion. dividend growth of more 5% annually, equity issuance. 

formulaic rate increases under F'ERCs regulatory construct. offshore v-ind operations beginning in 2023, and 

continued use of existing regulatory mechanisms we expect Eversource's FFO to debt to average about t 3% over the 

next two years. with gradual improvement beginning in 2021. 

Financial summary 
Table 2 

Eversource Bne:rgy- FirumdaJ Summary 

l.odustry sector: Combo 

-Fiscal year ended Dec. 31-

2019 2018 2017 2016 2015 

(Mil. $) 

Reva;:ue 8,503.2 6.432.7 7.752.0 7,639.1 7,954.8 

EBrrnA 2,953.6 2.7lS.4 2.770.1 2,675.6 2,549.6 

Funds from operations (FflO) 2,357.2 2.04!.6 2,300.4 2.394.8 2,151.8 

Interest expense 568.J 536.1 467.9 4420 414.S 

Cash interest p:?:id S40.4 Sl S.0 438.9 416.J 381.5 

Cash Oow from operations J,990.0 1.769.0 1.9S8.8 2,172.2 J,426.7 

C,?pital expendit>Jre 2,885.9 2.503.7 2.33S.7 1,966. 1 l ,716.9 

Free operating C!Sh flow (FOCF) (09~9) {734.6) (336.9) 206.l {2003) 
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Everso11ra Energy 

Tabl• 2 

Ever.mun:e l!nergy-Flnancial Summary (conL) 

J.odustry sector: Combo 

- Fiscal year ended Dec. 31-

2019 2018 2017 2016 2015 

OisaetionarJ cuh Oa"" (DCF) (l.S62.9} (1.371.0) (935.2) (362.2) (816.3) 

C:!Sh Mid short-term inve.tmems IS.cl 108.1 38.2 30~ 23.9 

Grossav.m&bie cash l S.4 108.1 38.2 30~ 23.9 

Deb< 16,357.6 l4.950.6 l 4..604.9 U .877.6 ll.503.8 

Eq,,ity 12.707.a l l.564.6 l l.l64.0 l 0.789.5 10.430.0 

Adjust ed ratios 

EBfrnA ""'!!in ('Yo)- 34.7 32".2 3S.7 35.0 32.! 

REwm on cspitil (%} 6.0 6.3 8. 1 8.5 8.6 

EBITDA interest coverage (x) 5.2 5.1 5.9 6.1 6.2 

FFO cash imerest coverage (x} 5., 5.0 6.2 ... 6.7 

Debl/EBIIDA (x) 5.S 5.5 5.3 ... ,.5 

FFO/ debt(%) 144 13.7 IS.8 ,.., 18.8 

C:!Sh now Frmi operations/ debt{%) 12.2 ll.8 13.7 I~ 12.4 

FOCP/del<(%) (5.5) (4.9) ( 2~ ) '-' (2.5) 

OCF/debl (o/,) (9.6) (9.2) (6.<) (3~) (7.1) 

Sources: S&P Clobal Ratings. compwy repora. 

Reconciliation 
Tab!• 3 

Evenoun:e l!nergy-Recondllallon Of Reported Amounts With S&P Global Ratings' .fuUUBted Amounts (Mil. 
SJ 

Eve.rsource Energy reported amounts 

Shareholders' 
_, 

equity 

Reported IS.527.4 l l.785.6 

S&P Global Rati.ogs' adjustments 

Ca...h taxes paid 

cm interest paid 

Reported lmse 
liabifities 

Opmtins leiues 

60.4 

Intermediate hybrid. n .s 
reported as equity 

Pru:t:tel:irement 1,039.8 
beslern 
obligations/dererred 
ccmp~Oon 

{TTB) 

Revenue 

8 .526.S 

- Fiscal year ended Dec. 31. 2019-

S&P 
Global 
Ratings' 

Operating Interest adjusted 
EBm>A income .._ .. EBm>A CFFO Dividends Capo 

2.910.8 t.590.S S.:33.2 2.953 .6 2.009.6 610.6 2.91l.5 

( 56.0) 

(532.4) 

I J.7 L9 , .. 
, .. (3.8) {3.8) (3.8} 
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Eversoura Energy 

Tabl• 3 

Bversaurce Bnergy-Recondllatlon Of Reported Amounts With S&P Global RaJings' A<ijusted Amounts (Mil. 
SJ (cont.) 

Accessibbe ~h 3lld {15.4) 
liquid investments 

Capitalfaed trllerest 25.6 {25.6} {25.6} {25.6) 

Sbar~ba.1ed 27.3 
compe:nsatioo 
expense 

Securitized str..nded (583.3} - {23.3} {23.3) (23J) (23.3) 23.3 

""" 
Aaet•reti:-em.ent 386.7 27.1 27.l 27.1 
obligations 

Nonoperatinai 
income (expe:nse} 

195 

Debt F.airv.alue {)09.lJ -
adp£tmer.lS 

Debt Other {26.7) 

Total adjustments '830.2 (77.8) (23.3) 42 .8 .. , 350 {596.4) {19.6} {3.8) (25.6) 

S&P G-lobaJ Ratings' adjusted amouots 

Ftmds 
Interest from Dividends 

Debt Equity Revenue EBITDA EBIT 
.. _ .. 

operations CFFO paid Capex 

Adj:wted 16.357.6 12.707.8 8,.503.2 2,953.6 1.675.7 568.3 2.357.2 1.990.0 667D 2.8!lS9 

CFFO~ash €low from opera tons. Capex--Ca;pltal expenditures. Sources.: S&P Global lutings. company reports.. 

Liquidity: Adequate 

As of Sept. 3 0, 10 20 we assess Eversource's liquidity as adequa[e to cover its needs over the next 12 months. We 

expect the company's liquidity sources to be more than 1. tx its uses and anticipate that it wilJ also meet our other 

requirements ror an adequate liquidity designation. Eversource's liquidity benefits from its stable cash flow generation. 

the ample av ailability under fts revolving credit racilities. and its manageable debt maturi ties over the next few years~ 

OUr assessment a1so reflects the company's likely ability to absorb high-impact, tow-probability events with limited 

need for refinancing, its generally prudent risk management, and its satisfactory standing in the credit markets. 

Principal Uquldlty Sources 

0-edit facility availability o f about $2. l billion ; 

cash FFO of about $2.6 billion: and 

cash on hand o f about S730 million. 

WWW,STAIIDAAOAIIDPOORS,COM 

Principal Uquldlty Uses 

Assumed maintenance capital spending of about 
$2.2 billion: 

Debt maturities. incl uding outstanding commerciaJ 
paper. of abou t $1.2 billion. and 

Dividends of about $800 n:iUlion. 
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Debt maturities 
Cban 4 

Eversource Energ y-Debt Maturities By Year 
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Covenant Analysis 

Compliance expectations 

Ewrsaurc.e Energy 

. 

-

• We e1yect the company to maintain cushion under the leverage covenants in its credit agreements. 

Requirements 
Eversource's revolving credit agreements indude maximum debr-to-capitaJ covenam ratios of 65¾ for Eversource 

and its s ubsidiaries.. 
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Eversoura Energy 

Environmental, Social, And Governance 

Eversocrce•s exposure to environmental risk in its elecDic operations is comparable with that of other T&D 
operators. Even though the company is venruring into buiJding generation assets. these are offshore "Wind assets 
that do not have an extensive carbon footprint. Eversource's water ulility subsidiary largely depends on the naruraJ 
resources surrounding its service territory. This requires the group to be good stewards of the environment while 
adherini to au federal and state water quality regulations. Such stew.:rdship will remain a key manda£e for the 
group. in our view. Eversource is subject to environmenta1 remediation Jiabilities associated with severaJ 
manufactured gas plants {MGP} sites. However, the cost of cleanup is li kely to be recoverable through the 

reguJatciry process. In addition. the company's gas operations are exposed to environmenta1 risks in the normal 
course of business because of the potentiaJ for the company co emit methane. 

We view the company's ongoing infrastrucru.re replacement program, where it spends significant capital to replace 
aging mtural gas lines that may be prone to leaks. as supporting its i:reparedness. should regulations governing 
methan~ emissions become restrictive. From a social perspective, we view Eversource's long crack record of 
providing safe and reJiable utility services to its customers as a key factor that oouJd enable it to maintain socia1 
cohesion. even though affordability of steadily increasing ra.tes and charges to the rus.tomer remains an area we 
continue to \\latch dosely. We view Eversource's governance as sinul1r to other peer utilities in the industry. 

Issue Ratings - Subordination Risk Analysis 

Capital structure 
Eversource has dose to SlS billion of debt outstanding. about $10 billic,n ofwhich is issued by the oompany's 

operating subsidiaries with the remainder being unsecured debt at the bo1ding company. 

Analytical conclusions 
We rate E1ersource's senior unsecured debt 'BBB+· because it is subordinated to a signific.ant amount of priority debt 

(more tha, 50% of total debt} within the company's capital structure~ We rate the company's commercial paper 

program 'A-2' based on our issuer credit rating on the company. 

Ratings Score Snapshot 

Issuer Credit Rating 

A-/Stable/ A-2 

Business risk: Excellent 

• Country risk: Very low 

• Industry risk: Very low 

• Competitive position: Excellent 

WWW,STAIIDARDAJIDPOORS,COM NOVEMBER 181 2020 ll 
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Financial risk: Significant 

• Cash flow/leverage: Significant 

Anchor: a-

Modifiers 

• Diverslflcation/ portfollo effect: Neutral (no impact) 

• Capital structure: Ne"1tral (no impact) 

• Financial policy: Neutral (no impact) 

• Liquidity: Adequate (no impact) 

• Management and governance: Strong (no impact) 

• Comparable rating analysis: Neutral (no impact) 

Stand-alone credit profile : a-

• Group credit profile: a-

Related Criteria 

General Crtteria: Group Rating Methodology. July 1. 20 1 g 

General Crtteria: Hybnd Capital: Methodology And Assumptions.July I . 20 19 

Criteria I Corporates I General: Corporate Methodology: Ratios And Adjustments.April 1. 20 19 

£vnsmuce Energy 

Crtterta l Corporates I General: Reflecting Subordination Risk In Corporate Issue Ratings, March 28. 2018 

General Cri<eria: Methodology For Linking L<>ng-Term And Short-Term Ratings. April 7, 20 17 

Criteria t Corporates I General: Methodology And Assumptions: Liquidity Descrip tors For Global Corporate 

Issuers. Dec. 16. 2014 

Criteria I Corporates I lndustrtals: Key Credit Factors For The Unregulated Power And Gas Industry, March 28, 

20 14 

General Crttelia: Country Risk A.$essment Methodology And Assumptions, Nov; 19. 2013 

Crtterta I Corporates I General: Corporate Methodology. Nov. 19. 20 13 

Criteria I Corporates I Utilil!:ies: Key Credit Factors For The Regulated Utilities Industry, Nov. 19. 2013 

General Crtteria: Methodolo1JY: Industry Risk. Nov. 19. 20 13 

Criteria I Corporates I Utilil!:ies: Collateral Coverage And Issue Notdling Rules For ' I +' And ' I ' Recovery Ratin!IS 

On Senior Bonds Secured By Utility Real Property. Feb. 14. 2013 

General Crttelia: Methodology: Management And Governance Credit Factors For Corporate Entities, Nov. 13. 2012 

General Criteria: Use Of Cre<litWatch And OUUooks. Sept 14, 2009 
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Business And flmmdal Risk Mabb: 

Business Risk Profile Minimal Modest 

I Excellent au/aa• ea 
Strong u/u• a+/ a 

Sa!isfa<IDfy 4/ a- bbO. 

Fsir bbb/bbb- -\Veak bb+ bb+ 

Votneratte bb- bb· 

Ratings Delllll (As Of November I 8 , 20201• 

Eve:rsource Energy 
bsuer Credit Raring 

Commercial ~ pu 

Local Currency 

Senior Unsecured 

Issuer Credit Ratings History 

25-Jul-201 9 

12-Feb-20 19 

05-Dec-2017 

12-J ul-2016 

Related Entities 

Aquarion Co. 

l.s:suer Credrt Raring. 

Senior Unsecured 
Coonecticut Ught & Power Co. 

Issuer Credit Rating 

Preferred Stock 

Senior Secured 
Eversource Gas Company of Massacbuutts 
Js:suer Credrt Rating 

NSTAR Electric Co. 
l.s:sue.r Credit R.:uing 
Cc-mmercial Paper 

Local Currency 

PreJerred Stock 
Senior Unsecured 

NSTAR Gas Co. 
bsuer Credit Raring 

Senior Secured 
Public Serviu Co. of New Hamp.shire 
J.s:suer Credit Raring. 

Senior Secured 

WWW,STAll'DARDAll'DPOORS,COM 

Ewrsource Eners:)1 

Financial Risk Profile 

lntermediat.e Significant Aggre!S?Ve Highly leveraged 

a+la 

a-lbbl>+ 

bbblbbl> 

bb• 

bb 

bb-/0. 

•· 
bbb 

bbb-/1:b+ 

bb 

bf>. 

b+ 

A-/ Stable/ A-2 

Ml 
BBB+ 

A-/ S<able/ A-2 
A+/Negative/A-1 

A+/ Smble/ A-L 

A/Posmve/ A-L 

A-/Stable/

BBB+ 

A/Stnble/NR 
BBB+ 
A+ 

A-/ Stoble/-

A/Stable/A- I 

A-1 
BBB+ 
A 

A-/ Stoble/

A 

A/ Stable/
A+ 

bbb bNJ..lbO. 

bb+ bb 

bb .. 
bf>. b 

•• bib-

b b· 
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Ratings Detail (As Of November 18, 2020)•(cont.) 

Yankee Gas Services Co. 
ls:ruer Credit Raring 

P..versource Energy 

A-/Stable/ -

~Unlesa o lherwise noted . .ill ratings in this report are glob.!! scale tatlng:t. S&P Ciobal Ratings( credi: rating, on the global scale ate oomp.uable 
across CO.ltltries. S&P Global Ratings' a-edit ratings on a national scale are relath•e to obli.gors or obE,gations wi thin thal specificcountry. lswe and 
de,bt rati:ng;s could in.elude debc guararoteed by anoLlter entity. and rated debt that an entity guarantees. 
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Eversource Energy
Update to credit analysis

Summary
Eversource Energy's (Eversource) credit profile reflects the company’s pending transition back
to a low-risk business profile as a holding company of a diverse group of regulated electric
and gas transmission, distribution and water utilities in the greater New England region,
which somewhat offsets its historically weak financial profile. Aside from largest subsidiary
CL&P’s recent regulatory challenges, Eversource's other utilities operate in consistently
credit supportive regulatory jurisdictions, particularly Massachusetts and that of the Federal
Energy Regulatory Commission (FERC). Eversource's credit quality also reflects structural
subordination of the significant level of parent debt compared to debt of its operating
subsidiaries. Eversource's holding company debt as a percentage of consolidated long and
short-term debt (after netting intercompany borrowings) is currently roughly 27%.

Over the last few years, Eversource’s financial metrics have been adversely affected by
increased debt to finance offshore wind project development costs with cash flow generation
from these projects years away. Eversource’s utilities have also been impacted by severe
storms over the last couple of years and subsequent delays in cost recovery particularly due
CL&P’s distribution rate freeze. For the 12-months ended 31 March 2022, Eversource’s ratio
of CFO pre-W/C to debt was roughly 13%, well below the 15% financial metric threshold
that we have indicated could lead to a downgrade. Metrics have also been negatively
affected by the recent increase in natural gas prices and the resulting higher under-recovered
fuel costs at its utilities. Pro forma for fuel costs that we expect to be recovered in the near
term as well as recently deferred storm costs, we estimate that Eversource's ratio of CFO pre-
W/C to debt would only be about 14%, still weak for the current rating.

Any financial metric improvement will depend on the timing and amount of debt reduction
from proceeds associated with the pending offshore wind asset sale, either all or in-part,
and new equity issuances. It will also be driven by improved subsidiary cash flow generation,
particularly from incremental cash flow from NSTAR Electric Company’s (A1 stable) pending
rate case, from FERC regulated investments, as well as the eventual recovery of deferred
storm costs, although the amount and timing is uncertain. Excluding the impact of any
gain on sale from an offshore wind asset sale, we expect Eversource to generate a ratio of
CFO pre-W/C to debt of about 13% in 2022. Eversource's credit profile could be negatively
impacted if the outcome of the offshore wind strategic review results in the company
remaining in that business or does not lead to substantial debt reduction, as we would then
expect metrics to remain weak in 2023 and perhaps thereafter as well.
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Recent developments
On 4 May, Eversource announced that had it begun a strategic review of its offshore wind investment portfolio which includes a 50/50
joint venture partnership with Ørsted A/S (Baa1 stable) on the ownership of three wind projects plus an unused offshore wind lease
area. The strategic review could result in a potential sale of all or part of this portfolio by year-end. A sale of most or all of this portfolio
would be credit positive because it would reduce the company's business risk, which has been raised by the development of the higher-
risk offshore wind projects and help reduce debt. Eversource intends to use proceeds from any offshore wind asset sale, as well as a
$1.2 billion of planned new equity through its at-the-market program over the next few years, to repay some of the debt at the holding
company and finance future capital investments at its regulated utilities.

Exhibit 1

Historical CFO Pre-W/C, Total Debt and ratio of CFO Pre-W/C to Debt ($ MM)

1,947 2,117 2,026 2,516 2,517
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21,29212.3%

12.4%

10.2%

12.2% 11.8%

0.0%

2.0%

4.0%

6.0%

8.0%

10.0%

12.0%

14.0%

0

5,000

10,000

15,000

20,000

25,000

2018 2019 2020 2021 LTM Mar-22

CFO Pre-W/C Total Debt CFO Pre-W/C / Debt

Source: Moody's Financial Metrics

Credit strengths

» Transitioning back to a diversified low-risk regulated utility holding company

» Proceeds from potential offshore wind asset sale and planned new equity issuance will be used to reduce debt

» Utilities mostly operate in credit supportive regulatory jurisdictions

» Highly credit supportive FERC regulated transmission assets account for sizable portion of rate base

» Low carbon transition risk

Credit challenges

» Consistently weak financial metrics for current rating

» More challenging Connecticut regulatory environment for its largest subsidiary, CL&P

» Substantial parent level debt, if materially increased, could increase structural subordination notching within the corporate family

» Offshore wind development, if continued, increases construction and execution risk while cash flow generation is not expected for
several years

» Ongoing FERC ROE complaint proceedings continue to pose potential uncertainty on returns

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.

2          28 June 2022 Eversource Energy: Update to credit analysis
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Rating outlook
Eversource's negative outlook reflects company’s consistently weak financial metrics, and the uncertain timing and execution of its
intent to 1) fully divest its offshore wind ownership interest, 2) use proceeds from the asset sale and planned new equity issuance over
the next two years to pay down debt and 3) the uncertainty around the company’s ability to improve its financial profile enough to
consistently sustain a CFO pre-W/C to debt ratio above 15%.

Factors that could lead to an upgrade
Given the negative outlook, it is unlikely that Eversource will be upgraded in the near term. However, Eversource’s outlook could be
changed to stable if the company executes the sale of all of its offshore wind assets, uses proceeds from the asset sale and new equity
issuance to reduce leverage, and improves its financial profile enough such that its ratio of CFO pre-W/C to debt is sustained at or
above 15%.

Factors that could lead to a downgrade
Eversource could be downgraded if the company does not lower its business risk profile by divesting all of its offshore wind business
or consolidated financial metrics remain weak including a ratio of CFO pre-W/C to debt that we expect to remain below 15%.
Eversource's rating could also be downgraded it any of its largest subsidiaries, including CL&P or NSTAR Electric, were to be
downgraded.

Key indicators

Exhibit 2
Eversource Energy [1]

Dec-18 Dec-19 Dec-20 Dec-21 LTM Mar-22

CFO Pre-W/C + Interest / Interest 4.5x 4.7x 4.5x 5.1x 5.0x

CFO Pre-W/C / Debt 12.3% 12.4% 10.2% 12.2% 11.8%

8.3% 8.5% 6.5% 8.3% 8.0%

Debt / Capitalization 51.3% 51.0% 52.1% 51.7% 52.1%

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
Source: Moody's Financial Metrics

Profile
Headquartered in Hartford, CT and Boston, MA, Eversource Energy is a public utility holding company of regulated electric and gas T&D
and water utilities in the New England region serving approximately 4.4 million electric, natural gas and water customers. Eversource
has a total rate base of about $25 billion.

Eversource owns a portfolio of regulated electric and gas T&D and water utilities. The electric T&D companies include Connecticut
Light and Power (CL&P, A3 stable), NSTAR Electric Company (A1 stable), and Public Service Company of New Hampshire (PSNH, A3
stable). The natural gas local distribution companies include Yankee Gas Services Company (YGS, Baa1 stable), Eversource Gas of MA
(EGMA, unrated) and NSTAR Gas (unrated). Eversource owns Aquarion Company (Aquarion, Baa2 stable), which operates regulated
water utilities Aquarion Water Company of Connecticut (AWC-CT, A3 stable), Aquarion Water Company of Massachusetts (AWC-MA,
unrated) and Aquarion Water Company of New Hampshire (AWC-NH, unrated). Eversource also owns Eversource Gas Transmission
LLC (unrated) and Northern Pass Transmission LLC (unrated). The utilities are regulated at the state level by their respective public
utility commissions in Connecticut, Massachusetts, and New Hampshire, and are also subject to the Federal Energy Regulatory
Commission (FERC) purview for the group's transmission businesses.
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Exhibit 3

Eversource Energy's service territory

Source: Company Fillings

Eversource also consolidates the ownership interest held by its regulated subsidiaries in the decommissioned regional nuclear
generation companies: Connecticut Yankee Atomic Power Company (CYAPC; 63% ownership) and Yankee Atomic Electric Company
(YAEC; 52.5%) while the group's 24% interest in Maine Yankee Atomic Power Company (MYAPC) is recorded under the equity method.
The group's remaining non-regulated businesses consist mainly of small subsidiaries including: The Rocky River Realty Company (a
real estate company), the HWP Company (formerly the Holyoke Water Power Company), and NU Enterprises. The latter is the parent
company of Northeast Generation Services Company (NGS) to which it renders operation and maintenance services.

Detailed credit considerations
Offshore wind strategic review and potential asset sale would reduce business risk
On 4 May, Eversource announced that it had begun a strategic review of its offshore wind investment portfolio, which includes a 50/50
joint venture partnership with Ørsted A/S (Baa1 stable) on the ownership of three wind projects plus and an unused offshore wind lease
area. The strategic review could result in a potential sale of all or part of this portfolio by year-end, a credit positive because it would
reduce the company's business risk, which has been raised by high-risk offshore wind projects, and help reduce debt. Eversource intends
to use proceeds from any offshore wind asset sale, as well as a planned $1.2 billion equity issuance over the next few years, to repay
debt and finance future capital investments at its regulated utilities. For further discussion regarding the credit impact of Eversource's
announcement refer to Offshore wind strategic review and commitment to issue new equity are credit positive.

In February 2019, Eversource announced a 50/50 joint venture (JV) partnership with Ørsted A/S, a Denmark utility holding company
and the world's largest developer and operator of offshore wind. The JV develops offshore wind projects and participates in new
procurement opportunities for offshore wind energy in the Northeast US.
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Exhibit 4

Off-shore wind projects in development in the Northeast US

Source: Ørsted & Eversource Energy

Eversource has a 50% ownership interest in North East Offshore, which holds the Revolution Wind and South Fork Wind projects,
as well as a 257 square-mile ocean lease off the coasts of Massachusetts and Rhode Island. Eversource also has a 50% ownership
interest in Bay State Wind, which holds the Sunrise Wind project. Bay State Wind's separate 300-square-mile ocean lease is located
approximately 25 miles south of the coast of Massachusetts adjacent to the North East Offshore area. In total, the Bay State Wind
and the North East Offshore ocean lease sites jointly-owned by Eversource and Ørsted, could eventually include at least 4,000 MW of
renewable offshore wind energy.

South Fork Wind is a 130 MW project providing power to New York (Long Island Power Authority or LIPA) and construction is now
under way as it received final approval of its construction and operations plan (COP) on 18 January 2022. This followed the November
2021 issuance of a record of decision, which finalized the environmental review of the project by the U.S. Bureau of Ocean Energy
Management (BOEM). The company is anticipating South Fork Wind to be in service in late 2023.

The two other ongoing offshore wind projects include Revolution Wind, a 704 MW project providing power to Connecticut and Rhode
Island, and Sunrise Wind, a 924 MW project providing power to New York (NYSERDA). The COP applications were filed with BOEM
in 2020. On 30 April 2021, Revolution Wind received a notice of intent (NOI) from the BOEM to prepare an environmental impact
statement (EIS) for the review of the COP. A final approval on Revolution Wind is expected in the third quarter of 2023. On 31 August
2021, Sunrise Wind received BOEM’s NOI to prepare an EIS for the review of the COP. A final approval on Sunrise Wind is expected in
the fourth quarter of 2023. As of 31 March 2022, Eversource expects Revolution Wind to be in service in 2025 and Sunrise Wind to be
in service in late 2025.
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Exhibit 5

Eversource's offshore wind projects are still a few years away before generating meaningful cash flow

 South Fork Wind Revolution Wind Sunrise Wind

Size 130 MW 704 MW 924 MW

Construction Operation Plan
Filing with BOEM

Final siting approvals received 
January 2022

Jan. 8, 2021; Received BOEM's final 
approval of its COP on Jan. 18, 2022

Filed Mar. 2020; review schedule was 
received on April 30, 2021 as part of 

Notice of Intent; Final approvals 
expected in July 2023

Filed September 2020; Review 
schedule received August 31, 2021 

as part of Notice of Intent; Final 
approvals expected in November 

2023

State Permit NY State Article VII Permit
Approved March 18, 2021

Filed December 2020, evidentiary 
hearings began on October 12, 2021

Filed December 2020, settlement 
discussions began in September 

2021

Most Recent Commercial Ops Date Late 2023 In 2025 Late 2025

Price as of first day of commercial operation
~ $0.160/KWH for 90 MW
~ $0.086/KWH for 40 MW

(avg. annual escalator: 2%)

$0.09843/KWH for RI (no escalator)
$0.09843/KWH for CT for 200 MW 

(no escalator)
$0.0995/KWH for CT for 104 MW (no 

escalator)

$0.11037/KWH
(no escalator)

Term 20 years 20 years 25 years

Status of Contracts 130 MW for NY 400 MW for RI approved
304 MW for CT approved

Contract signed with NYSERDA
in October 2019

Interconnection East Hampton, NY (LI) Davisville, RI Brookhaven, NY (LI)

Source: Company presentations

Offshore wind development is still a nascent industry in the United States. The joint venture's pursuit of offshore wind development
increases Eversource’s construction and execution risk, which raises Eversource's overall business risk profile compared to its core focus
as a regulated T&D utility holding company. The construction risks are somewhat mitigated by Ørsted's involvement as the company
is considered an industry leader in building and managing offshore wind globally, with a portfolio of offshore wind farms totaling
approximately 6.8 GW.

As of 31 March 2022, Eversource's total equity investment balance in its offshore wind business was $1.33 billion. Over the long-term,
the offshore wind projects are expected to generate stable cash flows through long-term power purchase agreements with high credit
quality utilities. However, we do not expect meaningful cash flow generation until most of the wind projects are in-service, which is not
likely until 2025.

Diverse portfolio of low risk regulated electric, gas and water utilities
We view the regulatory frameworks in which the group's utilities operate as mostly credit supportive. Moreover, Eversource’s
substantial transmission business, which currently accounts for about 35% of the group’s rate base, operates under the purview of
the FERC, which we view as a highly credit supportive regulatory framework. Eversource's sizable exposure to FERC regulated, low risk
transmission operations considering the group’s substantial planned capital investments in transmission is credit positive.

Eversource’s electric distribution utilities account for about 44% of the group’s rate base. CL&P is Eversource’s largest electric T&D
subsidiary, followed by NSTAR Electric and PSNH. Eversource’s natural gas local distribution companies (LDCs) include Yankee Gas
Services, EGMA and NSTAR Gas. The LDCs account for about 17% of consolidated rate base. Approximately 4% of the consolidated
rate base is attributed to its water utility business within intermediate holding company, Aquarion Company.
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Exhibit 6

Eversource Energy's portfolio based on 2021 year-end rate base

Electric Distribution
44%

Transmission
35%

Gas Distribution
17%

Water
4%

Source: Eversource Energy

Utilities operate in mostly credit supportive state and federal regulatory jurisdictions
We view the Massachusetts and New Hampshire regulatory jurisdictions as credit supportive as the regulators in those states allow for
timely recovery of prudent operating costs and investments through the use of various decoupling and other regulatory mechanisms.
For example, in Massachusetts, NSTAR Electric is authorized to use revenue decoupling. The decoupling mechanism reconciles the
utility’s distribution revenues, on an annual basis, to a baseline distribution service revenue level established by the Massachusetts
Department of Public Utilities (MDPU). Decoupling insulates the utility’s cash flow from fluctuations in its retail electric sales, thus
adding a high level of stability and predictability, a credit positive.

CL&P and Yankee Gas also utilize a revenue decoupling mechanism in Connecticut. However, we currently view that state's regulatory
environment as more challenging, particularly for CL&P. Refer to the following section for further discussion on recent regulatory
developments in Connecticut.

NSTAR Electric utilizes cost recovery mechanisms that true up recovery of transmission, pension and other postretirement benefits
costs, and the energy-related portion of bad debt expenses, on an annual basis. NSTAR Electric is also able to recoup the costs
associated with the state's three-year energy efficiency program and the utility’s purchased power costs are adjusted semiannually
through the basic service charge. Furthermore, NSTAR Electric is able to recover restoration costs associated with major storms through
a Storm Reserve Recovery Cost Adjustment rate mechanism, but these cost recoveries are subject to MDPU approval, and may be less
timely than in other jurisdictions.

On 14 January 2022, NSTAR Electric filed a rate case application with the MDPU for approval of an $89 million increase in electric
distribution base rates with new rates effective 1 January 2023. More recently, on 22 April 2022, the utility updated its requested
increase to $88 million. The company is requesting a renewal of the performance-based ratemaking (PBR) plan that was originally
authorized in its last rate case for up to a ten-year term. The plan is also requesting alignment with electrification policy in the state,
storm fund refinements, and Advanced Metering Infrastructure (AMI) tariff approval. A final decision by the MDPU is expected on 1
December 2022.

NSTAR Electric submitted a request for the MDPU to approve a $198.8 million grid modernization plan for 2022 through 2025 and
proposed a $620 million AMI investment and implementation plan for 2022 through 2028. The company expects a decision or
additional guidance from the MDPU on all investments by the fourth quarter of 2022. For AMI investments, further review of the cost
recovery mechanism will be completed in NSTAR Electric's aforementioned base distribution rate case.

PSNH’s distribution rates allow the utility to recover costs related to system upgrades and transmission services as well as costs related
to energy efficiency programs and certain stranded costs on a timely basis. PSNH is also allowed to implement interim rate increases
during rate case proceedings, which reduces regulatory lag.
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On 15 December 2020, the New Hampshire Public Utilities Commission (NHPUC) approved a settlement agreement between
PSNH and all parties to the proceeding. The NHPUC approved a permanent rate increase of $45 million effective 1 January 2021,
which included the interim rate increase previously implemented. PSNH was also permitted three step increases, effective January
1, 2021, August 1, 2021, and August 1, 2022, to reflect plant additions in calendar years 2019, 2020 and 2021, respectively. The
settlement agreement established an authorized regulatory ROE of 9.3% with a 54.4% equity ratio in PSNH’s capital structure. The
agreement also provided for a new tracker to recover regulatory assessments, vegetation management costs, property tax costs, and
lost distribution revenue attributable to net metering. In addition, base distribution rates were adjusted to reflect the refund of excess
deferred income tax from the changes to tax legislation in December 2017. This was PSNH's first rate case filing since 2010. In its May
2019 filing, the company had requested a rate increase of $69.9 million including a temporary rate increase, which was premised on an
ROE of 10.4% and an equity ratio of 54.85%.

CL&P is operating within a more challenging Connecticut regulatory environment compared to recent history
CL&P is in the process of rebuilding its relationship with key stakeholders including state regulators and customers. The Connecticut
regulatory environment is more challenging following regulatory activities last year that ultimately led to PURA approving CL&P's
settlement agreement approved in October.

On 27 October 2021, PURA voted 2-1, with Chairman Marissa Gillett dissenting, to approve CL&P’s settlement agreement with
key interested parties including the Department of Energy and Environmental Protection, Office of Consumer Counsel, Office of
the Attorney General and the Connecticut Industrial Energy Consumers. Connecticut’s Governor Ned Lamont also supported the
agreement.

In the settlement agreement, the utility also agreed to provide $65 million of customer credits distributed over December 2021 and
January 2022. CL&P agreed to provide $10 million to various customer assistance programs as directed by PURA prior to 30 April 2022,
including providing credits to existing hardship and non-hardship customers carrying arrearages and for other purposes. The approved
settlement also provides for a distribution rate case stay out with no new rates in place until 1 January 2024 at the earliest.

Among other things, the settlement stipulated that neither the 90 bps return on equity (ROE) penalty from the Tropical Storm Isaias
preparedness and restoration proceeding nor the 45 bps ROE adjustment as proposed in PURA’s follow-on draft decision would be
implemented.

The settlement agreement followed PURA's April 2021 decision to potentially penalize CL&P and neighboring utility United Illuminating
Company (UI, Baa1 positive) in any pending or future rate proceeding with a downward adjustment of 90 and 15 bps, respectively, to
their allowed ROE. The proposed decision came after PURA's investigation into the state’s electric distribution companies and their
preparation for and response to Tropical Storm Isaias in August 2020.

Furthermore, in July 2021, after several proceedings, the PURA assessed a $28.6 million penalty, including a $28.4 million performance
penalty and a $0.2 million fine for accident reporting. PURA directed the $28.4 million to be returned to customers beginning
on 1 September 2021 over a one-year period. The $28.4 million is the maximum statutory penalty amount under the applicable
Connecticut law in effect at the time of Tropical Storm Isaias, which was 2.5% of CL&P’s annual distribution revenues. In addition, in
the PURA's September 2021 follow-on draft decision, an interim rate decrease would have been implemented with a 45 bps reduction
in CL&P's allowed ROE, which would have been in addition to the 90 bps reduction in the PURA's April 2021 proposed decision.

CL&P's currently authorized 9.25% ROE and earnings sharing mechanism, or ESM, adopted as per a 2018 decision, are to remain in
place until the company's next general distribution rate proceeding, which is expected to be filed in 2023. Under the ESM, earnings
above a 9.25% ROE are to be shared equally with ratepayers. Any amounts due to customers under the terms of the ESM are first to be
used to reduce various regulatory assets associated with certain unamortized environmental remediation costs. The remaining amounts
due to customers are then used to offset the cost of catastrophic storms. The settlement calls for the sharing provision under the ESM
to remain in place until at least 31 December 2023.

Before these most recent developments, the Connecticut regulatory environment had become more credit supportive. One indication
of this was CL&P's last rate case which ended in a settlement approved by the PURA in April 2018, the first rate case settlement in
Connecticut in almost 30 years. The settlement was credit positive not only for CL&P, but for all of the state’s utilities, as it was an
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indication that intervenors and regulatory staff were amenable to agreeing to the terms of general rate cases instead of having to
fully litigate them, as had been the norm for many years. CL&P's affiliated gas utility in the state, YGS, was also able to settle its last
rate case, which was approved by the PURA in December 2018. Settlement agreements generally benefit a utility's earnings and cash
flow by reducing regulatory lag, the interval between a utility’s costs and investments and their recovery from customers through an
increase in rates.

Similar to NSTAR Electric, CL&P is also going through the regulatory process for its AMI investments in Connecticut. On 31 July 2020,
CL&P filed with PURA its proposed $512 million AMI investment and implementation plan. On 17 August 2021, PURA issued a notice
of request for an amended AMI proposal and in response, CL&P submitted an amended proposal on 8 November 2021 with an updated
schedule for 2022 through 2028. The procedural schedule included a briefing period which ended on 29 April 2022. The company
expects a decision from PURA in Q4 of this year.

Credit metrics expected to improve through debt reduction with proceeds from offshore wind asset sale and planned new
equity issuance

Over the last few years, Eversource’s financial metrics have been adversely affected by increased debt to finance offshore wind project
development costs with cash flow generation from these projects years away. Eversource’s utilities have also been impacted by severe
storms over the last couple of years and subsequent delays in cost recovery particularly due CL&P’s distribution rate freeze. For the
12-months ended 31 March 2022, Eversource’s ratio of CFO pre-W/C to debt was roughly 13%, well below the 15% financial metric
threshold that we have indicated could lead to a downgrade. Metrics have also been negatively affected by the recent increase in
natural gas prices and the resulting higher under-recovered fuel costs at its utilities. Pro forma for fuel costs that we expect to be
recovered in the near term as well as recently deferred storm costs, we estimate that Eversource's ratio of CFO pre-W/C to debt would
only be about 14%, still weak for the current rating.

Since the beginning of 2019, Eversource has issued almost $1.8 billion of new equity. Proceeds have been used to pay down debt, fund
investments and partially finance the acquisition of the Massachusetts gas assets (now known as EGMA) in 2020. The equity issuances
were credit positive as they strengthened Eversource's consolidated balance sheet through debt repayment and the avoidance of new
debt. Eversource intends to use proceeds from any offshore wind asset sale, as well as a planned $1.2 billion equity issuance over the
next few years to repay debt and finance future capital investments at its regulated utilities.

There is uncertainty over how much Eversource’s financial profile will improve over the next couple of years and the company's ability
to sustain credit metrics that support the current rating. Eversource's financial metric improvement will be underpinned by debt
reduction and improved cash flow generation particularly from incremental cash flow from NSTAR Electric Company’s (A1 stable)
pending rate case as well as from FERC regulated investments. Excluding the impact of any gain on sale and debt reduction from an
offshore wind asset sale, we expect Eversource to generate a ratio of CFO pre-W/C to debt in the 13% range in 2022. Depending on
the amount of debt reduction and cash flow improvement at its utilities, the company may be able to generate a ratio of CFO pre-W/
C to debt of about 15% in 2023. Eversource's credit profile could be negatively impacted if the outcome of the offshore wind strategic
review results in the company remaining in that business or does not lead to substantial debt reduction, as we would then expect
metrics to remain weak in 2023 and perhaps thereafter as well.

Group's capital investment program remains elevated
Eversource's family of companies continue to invest heavily in their respective networks. Eversource plans to grow its rate base from
about $25 billion at the end of 2021 to approximately $34 billion in 2026 through investments of approximately $18 billion during
the 2022-2026 period, which includes approximately $11.5 billion in electric and natural gas distribution assets and over $4.6 billion
in electric transmission assets. On average, Eversource and its utilities will recover a signifiant portion of their capital investments
immediately through rate recovery mechanisms in the period of investment, a credit positive.

The planned capital investments in Eversource’s electric distribution operations include approximately $7 billion, largely for system
hardening and resiliency upgrades. The remaining $4.5 billion is planned for its natural gas distribution companies, in which LDCs
continue pipeline replacements and natural gas expansion, including fuel conversion opportunities in both Connecticut (YGS) and
Massachusetts (EGMA and NSTAR Gas). Furthermore, over the same period, the company plans to spend about $900 million on its
water utility business and approximately $1 billion on information technology and facilities upgrades.
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The group also continues to invest heavily in its transmission business which is under the purview of the highly credit supportive FERC
regulatory framework, a credit positive. Eversource's electric utilities plan to invest over $4.6 billion in its transmission assets.

Eversource and its subsidiaries have exhibited a proven track record of successfully completing substantial projects on time and within
budget in the past. Successful execution of these projects going forward will be necessary to maintain the group’s financial profile.

Exhibit 7

Projected annual capital expenditures[1]
($ in millions)
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[1] Excludes capital expenditures of wind projects with Ørsted A/S
Source: Eversource Energy

Parent level debt is structurally subordinated to utility debt
Eversource's credit profile reflects the structural subordination of parent level debt relative to the indebtedness of its operating utilities.
At the same time, Eversource’s credit also incorporates the benefits associated with the regulatory and geographic diversification from
owning several regulated electric, gas and water utilities within the greater New England region.

The majority of the group’s consolidated rate base consists of operating utilities with strong credit quality. The substantial investments
to grow its FERC regulated transmission rate base has strengthened the group’s credit profile because of the supportive FERC regulatory
framework.

Eversource’s parent level debt of about $6.2 billion and Aquarion's intermediate holding company debt of $360 million represented
approximately 27% of the group’s consolidated indebtedness. With offshore wind investments largely funded by holding company
debt, Eversource parent debt as a percentage of consolidated debt has increased over the years. We expect the percentage of parent
debt to gradually decline through debt reduction using proceeds from Eversource's pending sale of its offshore wind assets and planned
new equity issuance.

Substantial transmission rate base under the purview of highly credit supportive FERC regulatory framework
At year-end 2021, Eversource’s transmission rate base accounted for approximately $8.7 billion (approximately $3.8 billion at CL&P,
$3.5 billion at NSTAR Electric and $1.4 billion at PSNH) or roughly 35% of the group’s total rate base. We view the FERC regulatory
framework as highly credit supportive given its rate construct and above average authorized returns. FERC regulated rates are set based
on a formulaic forward-looking cost of service model with annual true-up mechanisms that adjust for changes in network load that
impacts demand. This ensures the utility’s ability to earn its authorized ROE and enhances the stability and predictability of cash flow,
a significant credit positive. Transmission projects generally enter rate base after they are placed into commercial operation, although
certain FERC approved projects can recover construction work in progress (CWIP) costs in rates, another credit positive.

In addition, FERC regulated returns are generally higher than most states. Eversource’s transmission assets are authorized FERC ROEs
ranging from 10.57% to 11.74%, including incentive adders. It is unclear whether the base ROE allowed by FERC for transmission
owners in the Independent System Operator-New England (ISO-NE) region will be reduced further as the base ROE may be changed as
FERC's ROE methodology continues to evolve. More discussion on this matter below.
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FERC Section 206 complaint remains an overhang, but further downward reduction in ROE is likely limited
As a result of FERC's decisions to date, authorized ROEs for New England transmission owners, including Eversource's utilities, have
been reduced compared to returns, pre-complaints. While the complaint proceedings are still pending final resolution from FERC, we
expect any further changes in authorized ROEs to be limited. We expect total ROEs, including incentive adders, should still remain
above the average authorized ROEs allowed in most states. In addition, we do not expect any changes to the formulaic, forward-
looking, credit supportive ratemaking framework allowed by the FERC.

Four separate complaints were filed at FERC by groups of New England state attorneys general, state regulatory commissions,
consumer advocates, consumer groups, municipal parties and other parties challenging the historical authorized base ROE of 11.14%
that had been utilized by New England transmission owners since 2005. Each complaint covered a refund period of 15 months. FERC
ruled on the first ISO-NE Section 206 complaint in June 2014 and cut the authorized ROE to 10.57% from 11.14%. FERC’s order also
limited the total authorized ROE, including incentive adders, to 11.74%, which is the high end of the zone of reasonableness.

Eversource's operating utilities involved in the complaints have reserved approximately $39.1 million (pre-tax and excluding interest)
for the second complaint for expected customer refunds as of 31 March 2022. Of this amount, $21.4 million is for CL&P, $14.6 million
for NSTAR Electric, and $3.1 million for PSNH related to the second complaint’s refund period of December 2012 through March 2014.
Eversource's operating utilities have refunded approximately $38.9 million (pre-tax and excluding interest) associated with the first
complaint (consisting of $22.4 million at CL&P, $13.7 million at NSTAR Electric and $2.8 million at PSNH). No reserves were recorded
for the later complaints because tariff rates are set based on the current 10.57% base authorized ROE established by FERC in response
to the first complaint. While we continue to expect the final authorized ROEs to be reduced from the historical base rate of 11.14%, we
do not expect the authorized ROE to be much lower than the 10.57% base ROE that FERC originally ruled on in the first complaint in
June 2014.

In April 2021, the FERC issued a Supplemental Notice of Proposed Rulemaking (SNOPR), which proposes to modify the NOPR's
incentive for participation in an RTO by limiting the incentive for utilities participating in an RTO to 50 bps and only permitting them to
earn the incentive for three years. If this proposal ends up being included in a final rule, Eversource would no longer be eligible for the
50 bps RTO incentive adder. However, a time frame has not been established for FERC to issue a final rule, and any impacts would be
prospective. The elimination of the adder would be credit negative but it is not expected to materially impact the company's financial
profile.

ESG considerations
Eversource's ESG Credit Impact Score is CIS-3 (Moderately Negative)

Exhibit 8

ESG Credit Impact Score

Source: Moody's Investors Service

Eversource's ESG Credit Impact Score is moderately negative (CIS-3), indicating that its ESG attributes have an overall limited impact
on the current rating, with potential for future negative impact over time. The scores reflect a combination of highly negative exposure
to environmental risks, moderately negative exposure to social risks and neutral to low exposure to governance risks.
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Exhibit 9

ESG Issuer Profile Scores

Source: Moody's Investors Service

Environmental
Eversource's highly negative exposure to environmental risks (E-4 issuer profile score) is driven by its geographical concentration in
the Northeast US, which exposes the company to material and extreme weather events such as storms. This is partially offset by the
company's neutral to low carbon transition risk as a predominantly transmission and distribution electric utility holding company and
neutral to low risk exposure to water management, waste and pollution and natural capital.

Social
Exposure to social risks is moderately negative (S-3 issuer profile score), reflecting the fundamental risk for regulated utilities that
demographic and societal trends could include social pressures or public concern around affordability, reputational or environmental
concerns. In turn, these pressures could result in adverse political intervention into utility operations or regulatory changes. This risk has
most recently manifested itself in the public and political backlash that CL&P received following Tropical Storm Isaias in August 2020.
These risks are balanced by neutral to low risks in health and safety, human capital, and responsible production.

Governance
Eversource's governance risk is broadly in line with other utilities and does not pose a particular risk (G-2 issuer profile). This is
supported by neutral to low scores on exposures to financial strategy and risk management, management credibility and track record,
organizational structure, compliance and reporting and board structure policies and procedures.

ESG Issuer Profile Scores and Credit Impact Scores for Eversource are available on Moodys.com. In order to view the latest scores,
please click here to go to the landing page for Eversource on MDC and view the ESG Scores section.

Liquidity analysis
Eversource's liquidity profile is adequate and principally supported by the upstreamed dividends from its diversified group of regulated
utilities as well as external availability on its revolving credit facility. At 31 March 2022, Eversource had a consolidated cash balance of
$46 million.

Eversource's main source of cash flow generation is the dividend distributions from its subsidiaries which totaled about $1.05 billion
in 2021, which was more than Eversource’s shareholder dividend distributions of $805 million for the year. The dividend distributions
by subsidiaries in 2021 included the following: CL&P ($341 million), NSTAR Electric ($283 million), PSNH ($261 million), YGS ($41
million), and NSTAR Gas ($40 million) and other of about $71 million. To supplement internal cash flow generation, Eversource used
proceeds from short and long-term borrowings.

We expect that Eversource will continue to fund the group's planned capital investments, including the approximately $3.9 billion
forecasted in 2022, with a mix of debt and equity, including internally generated cash flow, short-term borrowings on its revolving
credit facility, long-term debt issuances as well as planned equity issuances.

Eversource and most of its subsidiaries, CL&P, NSTAR Gas, PSNH, Yankee Gas, EGMA and AWC-CT utilize a $2 billion revolving joint
credit facility that expires in October 2026. Under the revolving credit facility, CL&P has a borrowing sublimit of $600 million and
PSNH has a borrowing sublimit of $300 million. Borrowings under this facility are not subject to a material adverse change clause, but
there is one financial maintenance covenant that sets a limit of total debt to total capitalization of 65%. Eversource and its subsidiaries
were in compliance with the financial maintenance covenant as of 31 March 2022.
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Eversource uses the $2 billion credit facility to backstop its same sized commercial paper program. Eversource has typically used its
short-term financings to help fund its subsidiaries' capex programs, pension contributions, working capital requirements (including any
storm related costs) and/or debt repayments until longer term financing is arranged. At 31 March 2022, approximately $606.2 million
was available on the credit facility with approximately $1.4 billion of commercial paper outstanding. There were intercompany loans
from Eversource of $196.4 million to PSNH and $4 million to a subsidiary of NSTAR Electric.

NSTAR Electric has a $650 million senior unsecured committed revolving credit facility that expires in October 2026. The revolver
backstops NSTAR Electric’s $650 million commercial paper program. At 31 March 2022, NSTAR Electric had commercial paper
outstandings of $275 million and no borrowings on its revolving credit facility. The company has typically used short-term borrowings
to fund capital needs until longer term financing is arranged. Borrowings on the facility are not subject to a material adverse change
clause, and NSTAR Electric has sufficient cushion on its only financial maintenance covenant of a maximum total consolidated debt to
capitalization of 65%. NSTAR Electric does not have access to the separate $2 billion joint revolving credit facility that Eversource and
its remaining operating subsidiaries utilize.

The group's next upcoming debt maturities include $400 million of debentures at NSTAR Electric due in October 2022 and $400
million of first mortgage bonds at CL&P due in January 2023.

Rating methodology and scorecard factors

Exhibit 10

Methodology Scorecard Factors
Eversource Energy

Regulated Electric and Gas Utilities Industry [1][2]   
Factor 1 : Regulatory Framework (25%) Measure Score Measure Score

a) Legislative and Judicial Underpinnings of the Regulatory Framework A A A A
b) Consistency and Predictability of Regulation A A A A

Factor 2 : Ability to Recover Costs and Earn Returns (25%)
a) Timeliness of Recovery of Operating and Capital Costs A A A A
b) Sufficiency of Rates and Returns A A A A

Factor 3 : Diversification (10%)
a) Market Position Aa Aa Aa Aa
b) Generation and Fuel Diversity N/A N/A N/A N/A

Factor 4 : Financial Strength (40%)
a) CFO pre-WC + Interest / Interest  (3 Year Avg) 4.8x A 4.5x - 5.3x A
b) CFO pre-WC / Debt  (3 Year Avg) 11.5% Baa 13% - 15% Baa
c) CFO pre-WC – Dividends / Debt  (3 Year Avg) 7.7% Baa 9% - 12% Baa
d) Debt / Capitalization  (3 Year Avg) 51.6% Baa 49% - 53% Baa

Rating:
Scorecard-Indicated Outcome Before Notching Adjustment A3 A3
HoldCo Structural Subordination Notching -1 -1 -1 -1
a) Scorecard-Indicated Outcome Baa1 Baa1
b) Actual Rating Assigned Baa1 Baa1

Current 
LTM 3/31/2022

Moody's 12-18 Month Forward View
As of Date Published [3]

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.
[2] As of 3/31/2022(L)
[3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures.
Source: Moody's Financial Metrics
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Appendix

Exhibit 11

Cash Flow and Credit Metrics [1]

CF Metrics Dec-18 Dec-19 Dec-20 Dec-21 LTM Mar-22

As Adjusted

     FFO 2,035 2,241 2,543 2,830 2,997

+/- Other -89 -125 -516 -314 -480

     CFO Pre-WC 1,947 2,117 2,026 2,516 2,517

-11 -56 -157 -211 -251
     CFO 1,936 2,060 1,869 2,305 2,266

-    Div 644 667 748 809 822

-    Capex 2,578 2,924 3,103 3,432 3,507

     FCF -1,286 -1,530 -1,982 -1,935 -2,063

(CFO  Pre-W/C) / Debt 12.3% 12.4% 10.2% 12.2% 11.8%
(CFO  Pre-W/C - Dividends) / Debt 8.3% 8.5% 6.5% 8.3% 8.0%

FFO / Debt 12.9% 13.1% 12.8% 13.7% 14.1%

RCF / Debt 8.8% 9.2% 9.1% 9.8% 10.2%

Revenue 8,448 8,526 8,904 9,863 10,509

Interest Expense 552 574 583 617 624

Net Income 810 1,067 1,164 1,153 1,200

Total Assets 38,301 41,124 46,100 48,492 49,289

Total Liabilities 26,797 28,466 31,958 33,815 34,375

Total Equity 11,504 12,658 14,141 14,678 14,914

[1] All figures & ratios calculated using Moody’s estimates & standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months.
Source: Moody's Financial Metrics

Exhibit 12

Peer Comparison Table [1]

FYE FYE LTM FYE FYE FYE FYE FYE LTM FYE FYE LTM FYE FYE LTM

(In US millions) Dec-20 Dec-21  Mar-22 Dec-19 Dec-20 Dec-21 Dec-20 Dec-21  Mar-22 Dec-20 Dec-21  Mar-22 Dec-20 Dec-21  Mar-22

Revenue 8,904            9,863            10,509          15,561           14,919           16,792           17,997           17,069          16,233          6,418            7,329             7,690            9,603            9,722             9,146             
CFO Pre-W/C 2,026            2,516             2,517             4,428            4,537            3,869            8,494            8,479            9,362            1,900            1,882             1,863             2,951             2,856            2,507             

Total Debt 19,800          20,638          21,292           30,800          34,307          36,746          47,833          54,651          59,517           12,096          12,147           12,152           18,486          19,822          19,728           

CFO Pre-W/C + Interest / Interest 4.5x 5.1x 5.0x 4.7x 4.6x 4.2x 5.1x 7.1x 7.7x 4.8x 4.9x 4.9x 5.4x 5.6x 5.1x

CFO Pre-W/C / Debt 10.2% 12.2% 11.8% 14.4% 13.2% 10.5% 17.8% 15.5% 15.7% 15.7% 15.5% 15.3% 16.0% 14.4% 12.7%

6.5% 8.3% 8.0% 10.0% 9.0% 6.4% 11.9% 9.9% 10.4% 11.6% 11.1% 10.8% 10.6% 9.2% 7.4%

Debt / Capitalization 52.1% 51.7% 52.1% 52.8% 53.8% 54.0% 47.1% 49.9% 52.8% 58.9% 55.1% 54.3% 45.2% 49.6% 50.9%

Baa1 (Negative) Baa2 (Stable) (P)Baa1 (Stable) Baa2 (Stable) Baa2 (Stable)

Public Service Enterprise Group 

Incorporated
Eversource Energy American Electric Power Company, Inc. NextEra Energy, Inc. CMS Energy Corporation

[1] All figures & ratios calculated using Moody’s estimates & standard adjustments. FYE = Financial Year-End. LTM = Last Twelve Months. RUR* = Ratings under Review, where UPG = for
upgrade and DNG = for downgrade
Source: Moody's Financial Metrics
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Ratings

Exhibit 13

Category Moody's Rating
EVERSOURCE ENERGY

Outlook Negative
Issuer Rating Baa1
Senior Unsecured Baa1
Pref. Shelf (P)Baa3
Commercial Paper P-2

AQUARION WATER COMPANY OF CONNECTICUT

Outlook Stable
Issuer Rating A3

NSTAR ELECTRIC COMPANY

Outlook Stable
Issuer Rating A1
Senior Unsecured A1
Pref. Stock A3
Commercial Paper P-1

CONNECTICUT LIGHT AND POWER COMPANY
(THE)

Outlook Stable
Issuer Rating A3
First Mortgage Bonds A1
Pref. Stock Baa2

PUBLIC SERVICE COMPANY OF NEW HAMPSHIRE

Outlook Stable
Issuer Rating A3
First Mortgage Bonds A1

AQUARION COMPANY

Outlook Stable
Issuer Rating Baa2
Senior Unsecured Baa2

YANKEE GAS SERVICES COMPANY

Outlook Stable
Issuer Rating Baa1
First Mortgage Bonds A2

WESTERN MASSACHUSETTS ELECTRIC COMPANY

Outlook No Outlook
Senior Unsecured A1

Source: Moody's Investors Service
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Eversource Energy 

 

The ‘BBB+’ Long-Term Issuer Default Rating (IDR) of Eversource Energy primarily reflects the 
consolidated strength of Eversource’s regulated electric transmission and distribution, natural 
gas distribution and water distribution utility subsidiaries. The businesses primarily consist of 
low-risk, regulated operations in Massachusetts, Connecticut and New Hampshire that 
generate relatively stable and predictable earnings and cash flow. 

Eversource’s operations include the following utility subsidiaries rated by Fitch: NSTAR Electric 
Company (A/Stable), The Connecticut Light and Power Company (CL&P; A‒/Stable), Public 
Service Company of New Hampshire (PSNH, A‒/Stable) and NSTAR Gas Company (A‒/Stable). 

The ratings also reflect Eversource’s ownership interest in the development of offshore wind 
projects in the Northeast, which includes risks associated with permitting and construction, but 
would provide long-term contracted cash flow once in operation. 

Key Rating Drivers  
Regulatory Diversification: Eversource’s three-state service territory provides regulatory 
diversification that is further enhanced by significant investments in electric transmission 
projects regulated by the Federal Energy Regulatory Commission (FERC).  

Fitch Ratings considers FERC to be among the most constructive regulatory bodies due to 
timely cost recovery and formulaic rates of return. FERC-regulated electric transmission 
operations account for more than one-third of Eversource’s consolidated rate base; 
Connecticut and Massachusetts each account for a little less than one-third of consolidated rate 
base, with New Hampshire accounting for the remainder. 

Offshore Wind Projects: Eversource and Danish wind energy developer Orsted A/S 
(BBB+/Stable) have a 50/50 joint venture for offshore wind assets in the Northeast. The 
companies are partnering in the development of the 130MW South Fork Wind offshore wind 
project serving New York, the 704MW Revolution Wind offshore wind project serving Rhode 
Island and Connecticut, and the 924MW Sunrise Wind project serving New York. Other 
offshore wind projects also may be developed. 

Fitch expects the development of these large, multibillion-dollar offshore wind projects will 
slightly weaken Eversource’s leverage metrics until they enter service and start generating cash 
flow. Near-term credit issues are mitigated by Eversource’s commitment to issue common 
equity through 2026 to help partially fund the large utility capex plan. 

Offshore Wind Strategic Review: Eversource announced in May 2022 that it has commenced 
a strategic review of its offshore wind investments that could result in the potential sale of all 
or part of its 50% interest. The review is expected to conclude by YE 2022. Fitch would consider 
the sale of Eversource’s offshore wind investments to be beneficial to the company’s business 
risk profile but likely not to have an impact on Eversource’s ratings, depending on 
management’s use of proceeds. 

Large Utility Capex Plan: Eversource expects to spend $18.1 billion in capex for core 
businesses, predominantly regulated utilities, over 2022‒2026. This utility capex is a relatively 
low-risk growth plan, including more than $7.0 billion in electric distribution, more than  
$4.5 billion in natural gas distribution, $4.6 billion in FERC-regulated electric transmission and 
nearly $900 million in water distribution. Most of Eversource’s planned utility capex will be 
recovered with limited lag, reflecting FERC construction work in progress, electric distribution 
trackers and natural gas distribution infrastructure expansion cost-recovery mechanisms. 

Weak Financial Profile: Eversource’s financial profile is supported by stable cash flow from its 
regulated utility subsidiaries, which have strong standalone financial profiles. Fitch expects 
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Eversource’s FFO leverage to average around 5.5x through 2025. Elevated leverage over the 
forecast period is due to offshore wind growth projects, which require multiple years of 
investment, permitting and construction. Fitch does not expect cash inflows from the South 
Fork Wind until YE 2023, and for Revolution Wind and Sunrise Wind until YE 2025. 

Once these projects are on line, they are expected to provide robust and stable cash flow 
supported by long-term contracts and near-term tax benefits. The strength and stability of 
future cash flow provide reassurance that Eversource’s high FFO leverage metric will likely 
return to within the longer-term threshold of Fitch’s negative sensitivity. 

Parent/Subsidiary Linkage: Parent and subsidiary linkage exists and follows a weak 
parent/strong subsidiary approach. Fitch considers NSTAR Electric, CL&P, PSNH and NSTAR 
Gas to be stronger than Eversource due to the utilities’ low-risk, regulated operations and the 
relatively balanced regulatory jurisdictions in which they operate. 

Fitch considers the legal ring-fencing factor "porous" due to the general protections afforded 
by economic regulation, including a restriction on dividend payments; the access and control 
factor is also evaluated as "porous." Eversource centrally manages the treasury function for its 
utilities and is the sole source of equity. Eversource and most of its utility subsidiaries also share 
a revolving credit facility (RCF); however, each subsidiary issues its own long-term debt. Fitch 
would allow the utilities’ Long-Term IDRs to be up to two notches higher than Eversource’s. 

Financial Summary 

($ Mil., as of Dec. 31) 2018 2019 2020 2021 

Gross Revenue 8,407 8,462 8,842 9,801 

Operating EBITDA 2,478 2,648 2,903 3,026 

Cash Flow from Operations (Fitch Defined) 1,749 1,957 1,629 1,907 

Capital Intensity (Capex/Revenue) (%) 30.0 34.4 33.3 32.4 

Total Debt with Equity Credit 14,068 15,084 17,530 19,877 

FFO Leverage (x) 5.8 5.8 7.3 7.3 

FFO Interest Coverage (x) 4.7 4.8 4.4 4.9 

Total Debt with Equity Credit/Operating EBITDA (x) 5.7 5.7 6.0 6.6 

Source: Fitch Ratings, Fitch Solutions. 

 

Rating Derivation Relative to Peers 
Eversource is comfortably positioned in the ‘BBB+’ rating category. Eversource has a strong 
business risk profile, primarily attributed to its ownership predominantly of regulated utilities. 
The utility subsidiaries of Eversource and peer AVANGRID, Inc. (BBB+/Negative) operate in 
some of the same states in the Northeast in relatively balanced regulatory environments. 
Eversource and AVANGRID benefit from a meaningful amount of regulatory diversification and 
significant exposure to FERC-regulated electric transmission assets, favorable factors that peer 
Consolidated Edison, Inc. (BBB+/Stable) lacks. AVANGRID’s unregulated renewable energy 
business accounts for nearly 25% of consolidated EBITDA, weakening its business risk profile. 

Eversource and AVANGRID also are engaged in developing large offshore wind projects in the 
Northeast, which include increased risk during the multiyear permitting and construction 
phases, but would provide long-term contracted cash flow once in operation. Fitch expects FFO 
leverage to average around 5.5x through 2025 for Eversource and 5.0x for AVANGRID. 
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Rating Sensitivities  

Factors that Could, Individually or Collectively, Lead to Positive Rating 
Action/Upgrade 

• FFO leverage expected to remain less than 4.5x on a sustained basis. 

Factors that Could, Individually or Collectively, Lead to Negative Rating 
Action/Downgrade 

• FFO leverage expected to exceed 5.6x on a sustained basis during the offshore wind 
project permitting and construction phases, followed by 5.2x after beginning service; 

• Significant delays or cost overruns or other issues related to the development of the 
company’s offshore wind projects that would negatively affect Eversource’s cash flow 
profile meaningfully; 

• Adverse regulatory actions or other events that result in downgrades to Eversource’s 
utility subsidiaries. 

Liquidity and Debt Structure 
Adequate Liquidity: Fitch considers liquidity for Eversource and each of its regulated utility 
subsidiaries to be adequate. 

Eversource has a $2.0 billion CP program that the company uses to provide its subsidiaries with 
intercompany loans. Eversource had $1,393.8 million of CP borrowings outstanding at  
March 31, 2022, leaving $606.2 million of available borrowing capacity. 

Eversource, CL&P, PSNH, NSTAR Gas, Yankee Gas Services Company (not rated), Eversource 
Gas Company of Massachusetts (EGMA; not rated) and Aquarion Water Company of 
Connecticut (not rated) participate in a joint $2.0 billion RCF that terminates on Oct. 15, 2026. 
Under the RCF, CL&P has a $600 million borrowing sublimit; PSNH, NSTAR Gas, EGMA and 
Yankee Gas each has a $300 million sublimit; and Aquarion Water Company of Connecticut has 
a $100 million sublimit. The RCF serves to backstop Eversource’s CP program. There were no 
RCF borrowings outstanding as of March 31, 2022. 

NSTAR Electric maintains its own $650 million CP program backstopped by an equal-sized RCF. 
NSTAR Electric’s $650 million RCF is separate from the shared RCF of parent Eversource and 
the other utilities, but also terminates on Oct. 15, 2026. NSTAR Electric had $275.0 million of 
CP borrowings outstanding at March 31, 2022, leaving $375.0 million of available capacity. 

Eversource and its utility subsidiaries require modest cash on hand and had $46.2 million of 
unrestricted cash as of March 31, 2022. 

Manageable Debt Maturities: Long-term debt maturities over the next five years are 
manageable. At the parent level, Eversource has $450 million of 2.8% senior unsecured notes 
due May 1, 2023; $350 million of floating rate senior unsecured notes due Aug. 15, 2023;  
$400 million of 3.8% senior unsecured notes due Dec. 1, 2023; $450 million of 2.9% senior 
unsecured notes due Oct. 1, 2024; $300 million of 3.15% senior unsecured notes due  
Jan. 15, 2025; $300 million of 0.8% senior unsecured notes due Aug. 15, 2025; $250 million of 
3.35% senior unsecured notes due March 15, 2026 and $300 million of 1.4% senior unsecured 
notes due Aug. 15, 2026. 

ESG Considerations 

Unless otherwise disclosed in this section, the highest level of ESG credit relevance is a score of 
‘3’. This means ESG issues are credit-neutral or have only a minimal credit impact on the entity, 
either due to their nature or the way in which they are being managed by the entity. For more 
information on Fitch’s ESG Relevance Scores, visit www.fitchratings.com/esg. 
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Liquidity and Debt Maturities 

Liquidity Analysis 

($ Mil.) 12/31/20 12/31/21 

Total Cash and Cash Equivalents 107  67  

Short-Term Investments 0 0 

Less: Not Readily Available Cash and Cash Equivalents 0  0  

Fitch-Defined Readily Available Cash and Cash Equivalents 107  67  

Availability Under Committed Lines of Credit 1,401  1,145  

Total Liquidity 1,508  1,212  

LTM EBITDA After Associates and Minorities 2,903  3,026  

LTM FCF  (2,058)  (2,073) 

Source: Fitch Ratings, Fitch Solutions, Eversource Energy. 

 

Scheduled Long-Term Debt Maturities  

($ Mil.) 12/31/21 

2022 1,175  

2023 2,008  

2024 1,050  

2025 1,400  

2026 940  

Thereafter 11,630  

Total 18,204  

Source: Fitch Ratings, Fitch Solutions, Eversource Energy. 

 

Key Assumptions  

Fitch’s Key Assumptions Within Its Rating Case for the Issuer Include 

• Consolidated rate base growing to $33.8 billion by YE 2026, up from $22.4 billion at  
YE 2020; 

• Consolidated core business capex of $18.1 billion over 2022‒2026 ($7.0 billion in 
electric distribution, $4.5 billion in natural gas distribution, $4.6 billion in electric 
transmission, $900 million in water distribution, $1.1 billion in IT and facilities 
upgrades); 

• CL&P’s transmission capex totals $1.25 billion over 2022‒2026; 

• NSTAR Electric’s transmission capex totals $2.2 billion over 2022‒2026; 

• PSNH’s transmission capex totals $1.15 billion over 2022‒2026; 

• Operations and maintenance expense relatively flat; 

• South Fork Wind expected to be in service by YE 2023; Revolution Wind and Sunrise 
Wind begins in service by YE 2025; 

• Normal weather. 
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Financial Data  
 

 Historical 

($ Mil., as of Dec. 31) 2018 2019 2020 2021 

Summary Income Statement  

Gross Revenue 8,407 8,462 8,842 9,801 

Revenue Growth (%) 8.4 0.7 4.5 10.9 

Operating EBITDA (Before Income from Associates) 2,478 2,648 2,903 3,026 

Operating EBITDA Margin (%) 29.5 31.3 32.8 30.9 

Operating EBITDAR 2,489 2,663 2,918 3,026 

Operating EBITDAR Margin (%) 29.6 31.5 33.0 30.9 

Operating EBIT 1,686 1,808 1,968 1,971 

Operating EBIT Margin (%) 20.1 21.4 22.3 20.1 

Gross Interest Expense (504) (536) (541) (578) 

Pretax Income (Including Associate Income/Loss) 1,329 1,190 1,559 1,572 

Summary Balance Sheet  

Readily Available Cash and Equivalents 108 15 107 67 

Total Debt with Equity Credit 14,068 15,084 17,530 19,877 

Total Adjusted Debt with Equity Credit 14,154 15,201 17,651 19,877 

Net Debt with Equity Credit 13,960 15,069 17,423 19,810 

Summary Cash Flow Statement  

Operating EBITDA 2,478 2,648 2,903 3,026 

Cash Interest Paid (504) (535) (540) (555) 

Cash Tax (159) (56) (49) (122) 

Dividends Received Less Dividends Paid to Minorities (Inflow/(Out)flow) 0 0 0 0 

Other Items Before FFO 95 27 (467) (163) 

Funds Flow from Operations 1,903 2,077 1,840 2,179 

FFO Margin (%) 22.6 24.5 20.8 22.2 

Change in Working Capital (154) (120) (210) (272) 

Cash Flow from Operations (Fitch Defined) 1,749 1,957 1,629 1,907 

Total Non-Operating/Nonrecurring Cash Flow 0 0 0 0 

Capex (2,523) (2,911) (2,943) (3,175) 

Capital Intensity (Capex/Revenue) (%) 30.0 34.4 33.3 32.4 

Common Dividends (640) (663) (745) (805) 

FCF (1,414) (1,617) (2,058) (2,073) 

Net Acquisitions and Divestitures 194 0 (1,003) 0 

Other Investing and Financing Cash Flow Items (116) (320) (180) (267) 

Net Debt Proceeds 1,406 992 2,404 2,300 

Net Equity Proceeds 0 852 929 0 

Total Change in Cash 70 (93) 91 (40) 

Leverage Ratios  

Total Net Debt with Equity Credit/Operating EBITDA (x) 5.6 5.7 6.0 6.5 

Total Adjusted Debt/Operating EBITDAR (x) 5.7 5.7 6.0 6.6 

Total Adjusted Net Debt/Operating EBITDAR (x) 5.6 5.7 6.0 6.5 

Total Debt with Equity Credit/Operating EBITDA (x) 5.7 5.7 6.0 6.6 

FFO Adjusted Leverage (x) 5.8 5.8 7.3 7.3 

FFO Adjusted Net Leverage (x) 5.8 5.8 7.3 7.2 

FFO Leverage (x) 5.8 5.8 7.3 7.3 

FFO Net Leverage (x) 5.8 5.8 7.3 7.2 

Calculations for Forecast Publication  
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 Historical 

($ Mil., as of Dec. 31) 2018 2019 2020 2021 

Capex, Dividends, Acquisitions and Other Items Before FCF (2,970) (3,575) (4,690) (3,981) 

FCF After Acquisitions and Divestitures (1,220) (1,617) (3,061) (2,073) 

FCF Margin (After Net Acquisitions) (%) (14.5) (19.1) (34.6) (21.2) 

Coverage Ratios  

FFO Interest Coverage (x) 4.7 4.8 4.4 4.9 

FFO Fixed-Charge Coverage (x) 4.6 4.7 4.3 4.9 

Operating EBITDAR/Interest Paid + Rents (x) 4.8 4.8 5.3 5.5 

Operating EBITDA/Interest Paid (x) 4.9 4.9 5.4 5.5 

Additional Metrics  

CFO-Capex/Total Debt with Equity Credit (%) (5.5) (6.3) (7.5) (6.4) 

CFO-Capex/Total Net Debt with Equity Credit (%) (5.5) (6.3) (7.5) (6.4) 

CFO ‒ Cash flow from operations. 
Source: Fitch Ratings, Fitch Solutions. 
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Ratings Navigator 

 

 

Bar Chart Legend: 

Vertical Bars = Range of Rating Factor Bar Arrows = Rating Factor Outlook 

Bar Colors = Relative Importance  Positive 

◼ Higher Importance  Negative 

◼ Average Importance  Evolving 

◼ Lower Importance  Stable 

 

  

Corporates Ratings Navigator
North American Utilities

aaa AAA Stable

aa+ AA+ Stable

aa AA Stable

aa- AA- Stable

a+ A+ Stable

a A Stable

a- A- Stable

bbb+ BBB+ Stable

bbb BBB Stable

bbb- BBB- Stable

bb+ BB+ Stable

bb BB Stable

bb- BB- Stable

b+ B+ Stable

b B Stable

b- B- Stable

ccc+ CCC+ Stable

ccc CCC Stable

ccc- CCC- Stable

cc CC Stable

c C Stable

d or rd D or RD Stable

ESG Relevance:Eversource Energy
Factor
Levels Sector Risk Profile Operating Environment

Financial FlexibilityFinancial StructureProfitabilityCommodity ExposureAsset Base and 
Operations

Market PositionRegulatory 
Environment

Business Profile Financial Profile
Issuer Default RatingManagement and 

Corporate Governance
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Operating Environment Management and Corporate Governance

aa+ aa aa- aa

aa aa a+ a

aa a a

b- a- a

ccc+ bbb+

Regulatory Environment Market Position

a bbb a a

a- a a- bbb

bbb+ bbb bbb+ a

bbb a bbb bbb

bbb- bbb bbb- bbb

Asset Base and Operations Commodity Exposure

a+ a a+ a

a a a bbb

a- a a- a

bbb+ bbb bbb+

bbb bbb

Profitability Financial Structure

a bbb a- bbb

a- a bbb+ bb

bbb+ bbb

bbb bbb-

bbb- bb+

Financial Flexibility Credit-Relevant ESG Derivation

For further details on Credit-Relevant ESG scoring, see page 3.

5.0x

4.75x

Favorable customer mix.

Beneficial location or reasonable locational diversity.  

Moderately favorable outlook for prices/rates.

Complete pass-through of commodity costs.

Highly captive supply and customer base.

1
Show ing top 6 issues

How to Read This Page: The left column shows the three-notch band assessment for the overall Factor, illustrated by a bar. The
right column breaks down the Factor into Sub-Factors, with a description appropriate for each Sub-Factor and its corresponding
category. 

Emissions from operations

Fuel use to generate energy and serve load

Impact of waste from operations

Plants' and networks' exposure to extreme weather 

Product affordability and access

Quality and safety of products and services; data security

5.5x





Generally transparent and predictable regulation w ith limited political interference.

Minimal lag to recover capital and operating costs.

Group Structure 

Financial Transparency

Consumption Growth Trend

Well-established market structure w ith complete transparency in price-setting mechanisms.

Customer and usage grow th in line w ith industry averages.

Coherent strategy and very strong track record in implementation.

Experienced board exercising effective check and balances. Ow nership can be concentrated 
among several shareholders.

Group structure show s some complexity but mitigated by transparent reporting.

High quality and timely f inancial reporting.

Market Structure

key 
driver

Hedging Strategy

issues

issues

4

3

not a 
rating 
driver

5

2issues

issues

0

0

12

1

1

potential 
driver

Total Debt With Equity Credit/Op. 
EBITDA

Eversource Energy has 12 ESG potential rating driversFinancial Discipline

bbb

issues

driver
a-

bbb+

a+

Systemic governance (eg rule of law , corruption; government effectiveness) of the 
issuer’s country of incorporation consistent w ith 'aa'.

Moderate reinvestments requirements in established technologies. 

No exposure to environmental regulations.

High-quality and/or large-scale diversif ied assets.

Effective regulatory ring-fencing or minimum creditw orthiness requirements. 

Exposure to Environmental 
Regulations

Revenues fully insulated from variability in consumption.

Track record of reliable, low -cost operations.

Higher stability and predictability of profits relative to utility peers.

Structurally neutral to negative FCF across the investment cycle.

Volatility of Profitability

Trend in Authorized ROEs Average authorized ROE.

Overall ESG

Degree of Transparency and 
Predictability

Timeliness of Cost Recovery

Operations Reliability and Cost 
Competitiveness

Eversource Energy

Very strong combination of countries w here economic value is created and w here 
assets are located. 
Very strong combination of issuer specif ic funding characteristics and of the strength 
of the relevant local f inancial market. Governance Structure

Management Strategy

Systemic Governance

Geographic Location

Customer Mix

Supply Demand Dynamics

Ability to Pass Through Changes in 
Fuel

Low  variable costs and moderate f lexibility of supply.Underlying Supply Mix



Liquidity bbb

a
Clear commitment to maintain a conservative policy w ith only modest deviations 
allow ed. 
One-year liquidity ratio above 1.25x. Well-spread maturity schedule of debt but funding 
may be less diversif ied.a

FFO Interest Coverage a







FFO LeverageFree Cash Flow

Diversity of Assets

Mechanisms Supportive of 
Creditworthiness

Mechanisms Available to Stabilize 
Cash Flows

Capital and Technological Intensity 
of Capex

Financial Access

Economic Environment
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Credit-Relevant ESG Derivation

Environmental (E)
E Score

Social (S)
S Score

Governance (G)
G Score

1

Eversource Energy



3

2

Eversource Energy has exposure to extreme weather events but this has very low impact on the rating. 

Eversource Energy has exposure to access/affordability risk but this has very low impact on the rating. 

Eversource Energy has exposure to emissions regulatory risk but this has very low impact on the rating. 

Eversource Energy has 12 ESG potential rating drivers











Eversource Energy has exposure to customer accountability risk but this has very low impact on the rating. 

3

3

3

E ScaleReferenceSector-Specific Issues

Asset Base and Operations; Commodity Exposure; 
Profitability 4

3

5

3

Eversource Energy has exposure to waste & impact management risk but this has very low impact on the rating. 

Overall ESG Scale

4

Labor Relations & Practices 3

Energy Management

Asset Base and Operations; Regulation; Profitability

Asset Base and Operations; Regulation; Profitability

General Issues

Waste & Hazardous Materials 
Management; Ecological Impacts

Exposure to Environmental Impacts

Customer Welfare - Fair Messaging, 
Privacy & Data Security 3

GHG Emissions & Air Quality

Water & Wastewater Management

Eversource Energy has exposure to energy productivity risk but this has very low impact on the rating. 

S Scale

General Issues

Emissions from operations

Fuel use to generate energy and serve load

Show ing top 6 issues

Asset Base and Operations; Commodity Exposure; 
Regulation; Profitability

Asset Base and Operations; Regulation; Profitability

2

1

1

5

4

Product affordability and access

Financial Transparency 3 2 Irrelevant to the entity rating but relevant to the sector.

4

Profitability; Asset Base and Operations

Asset Base and Operations; Profitability

Human Rights, Community Relations, 
Access & Affordability 3

Employee Wellbeing 2

Exposure to Social Impacts

Group Structure 3 3

Management and Corporate Governance

Management and Corporate Governance

Board independence and effectiveness; ownership concentration

Complexity, transparency and related-party transactions

3

CREDIT-RELEVANT ESG SCALE

How to Read This Page
ESG scores range from 1 to 5 based on a 15-level color gradation. Red (5) is
most relevant and green (1) is least relevant. 

The Environmental (E), Social (S) and Governance (G) tables break out the
individual components of the scale. The right-hand box shows the aggregate E,
S, or G score. General Issues are relevant across all markets with Sector-
Specific Issues unique to a particular industry group. Scores are assigned to
each sector-specific issue. These scores signify the credit-relevance of the
sector-specific issues to the issuing entity's overall credit rating. The Reference
box highlights the factor(s) within which the corresponding ESG issues are
captured in Fitch's credit analysis.

The Credit-Relevant ESG Derivation table  shows the overall ESG score. This 
score signifies the credit relevance of combined E, S and G issues to the
entity's credit rating. The three columns to the left of the overall ESG score
summarize the issuing entity's sub-component ESG scores. The box on the far
left identifies the some of the main ESG issues that are drivers or potential
drivers of the issuing entity's credit rating (corresponding with scores of 3, 4 or 5)
and provides a brief explanation for the score.  

Classification of ESG issues has been developed from Fitch's sector ratings
criteria. The General Issues and Sector-Specific Issues draw on the
classification standards published by the United Nations Principles for
Responsible Investing (PRI) and the Sustainability Accounting Standards Board
(SASB).

2

1

General Issues G Scale

Management Strategy 3 5Strategy development and implementation

ReferenceSector-Specific Issues

1

Governance Structure 3 4

3

2

How relevant are E, S and G issues to the overall credit rating?

5

Management and Corporate Governance

Management and Corporate Governance

3

1

issues

issues

issues

issues

issues

key driver

driver

potential driver

not a rating 
driver

0

0

12

1

1

Highly relevant, a key rating driver that has a signif icant impact on the rating 
on an individual basis. Equivalent to "higher" relative importance w ithin 
Navigator.
Relevant to rating, not a key rating driver but has an impact on the rating in 
combination w ith other factors. Equivalent to "moderate" relative importance 
w ithin Navigator.
Minimally relevant to rating, either very low  impact or actively managed in a 
w ay that results in no impact on the entity rating. Equivalent to "low er" 
relative importance w ithin Navigator.

Irrelevant to the entity rating and irrelevant to the sector.

5

Quality and safety of products and services; data security

Social resistance to major projects that leads to delays and cost 
increases

Sector-Specific Issues

Plants' and networks' exposure to extreme weather 

Reference

Impact of labor negotiations and employee (dis)satisfaction

Worker safety and accident prevention

Quality and timing of financial disclosure

Asset Base and Operations; Regulation; 
Profitability; Financial Structure

Regulation; Profitability

Asset Base and Operations; Profitability

Water used by hydro plants or by other generation plants, also 
effluent management

Impact of waste from operations
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Simplified Group Structure Diagram 

 

Peer Financial Summary 

 

  

Company 

Issuer 
Default 
Rating 

Financial 
Statement 
Date 

Gross 
Revenue  

($ Mil.) 

Funds Flow from 
Operations  

($ Mil.) 
FFO  

Leverage (x) 
FFO Interest 
Coverage (x) 

Total Debt with  
Equity Credit/ 

Operating EBITDA (x) 

Eversource Energy BBB+  

 BBB+ 2021 9,801 2,179 7.3 4.9 6.6 

 BBB+ 2020 8,842 1,840 7.3 4.4 6.0 

 BBB+ 2019 8,462 2,077 5.8 4.8 5.7 

AVANGRID, Inc. BBB+  

 BBB+ 2021 6,974 1,532 4.6 5.7 4.5 

 BBB+ 2020 6,320 1,535 5.9 5.2 6.1 

 BBB+ 2019 6,338 1,587 4.1 5.4 4.3 

Consolidated Edison, Inc. BBB+  

 BBB+ 2021 13,676 3,315 5.8 4.5 5.1 

 BBB+ 2020 12,246 2,640 6.8 3.8 5.3 

 BBB+ 2019 12,574 3,039 5.6 4.4 5.0 

Source: Fitch Ratings, Fitch Solutions. 

Organizational Structure — Eversource Energy
($ Mil., as of Dec. 31, 2021)

IDR – Issuer Default Rating. NR – Not rated.
Source: Fitch Ratings, Fitch Solutions, Eversource Energy.

Eversource Energy
IDR — BBB+/Stable

The Connecticut Light
and Power Company

IDR — A–/Stable
Yankee Energy 

System, Inc.
IDR — NR

Public Service Company
of New Hampshire

IDR — A–/Stable

NSTAR Electric Company
IDR — A/StableAquarion Water 

Company
IDR — NR

EBITDA 3,026
Total Debt with Equity Credit 19,877

EBITDA 1,007
Total Debt with Equity Credit 4,278

EBITDA 999
Total Debt with Equity Credit 4,204

EBITDA 291
Total Debt with Equity Credit 1,286

Yankee Gas Services 
Company
IDR — NR

NSTAR Gas Company
IDR — A–/Stable

Eversource Gas Company
of Massachusetts

IDR — NR
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Fitch Adjusted Financials 

 

  

($ Mil., as of Dec. 31, 2021) 

Notes and 
Formulas 

Reported 
Values 

Sum of 
Adjustments 

Fair Value 
and Other 

Debt 
Adjustments 

CORP- 
Lease 

Treatment 
Other 

Adjustments 
Adjusted 

Values 

Income Statement Summary        

Revenue  9,863  (62)   (62) 9,801  

Operating EBITDAR  3,096  (70)  (9) (62) 3,026  

Operating EBITDAR After Associates and Minorities (a) 3,096  (70)  (9) (62) 3,026  

Operating Lease Expense (b) 0      0  

Operating EBITDA (c) 3,096  (70)  (9) (62) 3,026  

Operating EBITDA After Associates and Minorities (d) = (a-b) 3,096  (70)  (9) (62) 3,026  

Operating EBIT (e) 1,993  (22)  (4) (18) 1,971  

Debt and Cash Summary        

Total Debt with Equity Credit (f) 20,374  (497) 1   (498) 19,877  

Lease-Equivalent Debt (g) 0      0  

Other Off-Balance-Sheet Debt (h) 0      0  

Total Adjusted Debt with Equity Credit (i) = (f+g+h) 20,374  (497) 1   (498) 19,877  

Readily Available Cash and Equivalents (j) 67      67  

Not Readily Available Cash and Equivalents  0      0  

Cash Flow Summary        

Operating EBITDA After Associates and Minorities (d) = (a-b) 3,096  (70)  (9) (62) 3,026  

Preferred Dividends (Paid) (k) (8)     (8) 

Interest Received (l) 0      0  

Interest (Paid) (m) (569) 14   4  10  (555) 

Cash Tax (Paid)  (122)     (122) 

Other Items Before FFO  (172) 9    9  (163) 

Funds from Operations (FFO) (n) 2,227  (48)  (5) (43) 2,179  

Change in Working Capital (Fitch-Defined)  (272)     (272) 

Cash Flow from Operations (CFO) (o) 1,955  (48)  (5) (43) 1,907  

Non-Operating/Nonrecurring Cash Flow  0      0  

Capital (Expenditures) (p) (3,175)     (3,175) 

Common Dividends (Paid)  (805)     (805) 

Free Cash Flow (FCF)  (2,025) (48)  (5) (43) (2,073) 

Gross Leverage (x)        

Total Adjusted Debt/Operating EBITDARa  (i/a) 6.6      6.6  

FFO Adjusted Leverage (i/(n-m-l-k+b)) 7.3      7.3  

FFO Leverage (i-g)/(n-m-l-k) 7.3      7.3  

Total Debt with Equity Credit/Operating EBITDAa (i-g)/d 6.6      6.6  

(CFO-Capex)/Total Debt with Equity Credit (%) (o+p)/(i-g) (6.0)     (6.4) 

Net Leverage (x)        

Total Adjusted Net Debt/Operating EBITDARa  (i-j)/a 6.6      6.5  

FFO Adjusted Net Leverage (i-j)/(n-m-l-k+b) 7.2      7.2  

FFO Net Leverage (i-g-j)/(n-m-l-k) 7.2      7.2  

Total Net Debt with Equity Credit/Operating EBITDAa (i-g-j)/d 6.6      6.5  

(CFO-Capex)/Total Net Debt with Equity Credit (%) (o+p)/(i-g-j) (6.0)     (6.4) 

Coverage (x)        

Operating EBITDA/(Interest Paid + Lease Expense)a a/(-m+b) 5.4      5.5  

Operating EBITDA/Interest Paida d/(-m) 5.4      5.5  

FFO Fixed-Charge Coverage (n-l-m-k+b)/ 
(-m-k+b) 

4.9      4.9  

FFO Interest Coverage (n-l-m-k)/(-m-k) 4.9      4.9  

aEBITDA/R after dividends to associates and minorities. 
Source: Fitch Ratings, Fitch Solutions, Eversource Energy. 
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The ratings above were solicited and assigned or maintained at the request of the rated 
entity/issuer or a related third party. Any exceptions follow below. 
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